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^  BY  THE  HOUSE  OF  DELEGATES, 

February  2n(],  184'J. 
Read  and  ordered  to  be  printed. 


REPORT 


f 

OF    THE 


SELECT    COMMITTEE 

Appointed  to  investigate  the  affairs  of  the 

Farmers  aud  Millers  Bank  of  Hagerstowii. 


ANNAPOLIS: 
GEO.  &  WM.    JOHNSTON,    PRINTERS. 

1843. 


REPORT. 


The  select  committee  appointed  by  the  House  of  Delegates  on 
the  13th  ultimo,  to  examine  into  the  condition  of  the  Farmers 
and  Millers  Bank  of  llagerstown,  beg  leave  to  re})ort : 

That  in  pursuance  of  the  direction  of  the  order  of  the  House  of 
Delegates,  they  proceeded  to  Hagerstown,  and  there  summoned 
before  them  such  of  the  late  officers  of  the  bank  and  other  persons 
as  they  deemed  necessary,  who  were  supposed  to  be  able  lo  testify 
XoJ'ads,  which  would  enable  the  committee  to  understand  the 
present  condition  of  the  bank,  and  the  history  of  its  origin  and 
management.  The  testimony  of  these  witnesses  is  now  presented 
lo  the  House,  so  that  it  may  be  able  to  judge  of  the  correctness  of 
the  conclusions  to  which  the  committee  have  arrived. 

The  act  incorporating  the  Farmers  and  Millers  bank  of  Ha- 
gerstown, was  passed  at  December  session,  1835.  The  capital 
stock  authorised  by  the  second  section  of  the  act  of  incorporation  is 
three  hundred  thousand  dollars  ;  and  by  the  10th  article  of  the  13th 
section,  it  is  provided  that  "until  the  sura  oi  seventy -five  thousand 
dollars  in  gold  and  silver  coin,  shall  be  in  the  possessmi  of  the 
president  and  directors  of  said  bank,  as  part  of  its  capital  stock, 
and  the  same  shall  have  been  certified  to  the  Treasurer  of  the 
Western  Shore  of  Maryland,  by  such  persons  as  he  shall  appoint 
to  ascertain  and  report  sack  facts,''''  that  is,  the  fact  of  the  bank 
being  in  the  actual  possession  of  seventy-five  thousand  dollars  in 
gold  and  silver  coin,  as  part  of  its  capital  stock,  "it  shall  not  be 
lawful  for  the  said  president  and  directors  to  issue  any  note  of  said 
corporation,  &c." 

In  pursuance  of  this  part  of  the  charter,  the  Treasurer  of  the 
Western  Shore,  on  the  iSth  day  of  August,  1840,  appointed 
George  R.  Beall,  George  Kealhoffer  and  Otho  H.  Williams,  of 
Hagerstown,  to  ascertain  and  report  to  him  ^^  if  seventy-five  thou- 
sand dollars  in  gold  and  silver  coin,  be  in  possession  of  the  presi- 
dent and  directors  of  the  said  bank,  as  part  of  its  capital  stock.^^ 
On  the  26th  day  of  the  same  month,  these  commissioners  reported 
to  the  Treasurer  of  the  Western  Shore,  "that  seventy-five  thou- 
sand dollars,  in  gold  and  silver  coin,  have  been  paid  to,  and  are 
in  possession  of  the  president  and  directors  of  the  Farmers  and 
Millers  Bank  of  Hagerstown,  as  part  of  its  capital  stock."  On 
the  statement  of  this  report  of  the  commissioners,  the  Treasurer 


gave  the  necessary  certificate,  and  the  bank  went  into  operation. 
An  examination  ot  the  testimony  will  show  beyond  all  question, 
that  the  Treasurer  was  deceived  as  to  the  true  condition  of  the 
bank,  by  this  unfounded  report  of  the  commissioners  ;  but  no 
blame  is  attached  to  the  Treasurer,  however,  for  he  did  but  his 
duty  ;  and  your  committee  are  assured  that  had  he  had  knowledge 
of  the  true  state  of  the  case,  that  he  never  would  have  recognized 
the  legal  existence  of  the  bank.  Gen.  0.  II.  Williams,  one  of 
the  commissioners,  in  his  testimony,  before  the  committee  ac- 
knowledges that  at  the  time  he  signed  the  certificate,  that  there 
was  not  seventy-five  thousand  dollars  in  gold  and  silver  coin  in 
the  possession  of  the  president  and  directors.  He  says  "there 
were  placed  in  the  hands  of  the  commissioners,  two  specie  certifi- 
cates of  (leposile,  amounting  to  about  sixty  thousand  dollars — the 
balance  of  the  seventy-five  thousand  dollars,  necessary  for  the 
bank  to  hold  before  going  into  operation,  was  counted  in  specie, 
in  the  bank.  He  hesitated  about  the  certificates  as  representing 
specie,  but  upon  advisement  and  consultation  with  legal  gentle- 
men we  agreed  to  count  the  certificates  as  such,  and  so  certified 
the  amount  to  the  Treasurer."  "I  presume,"  continues  General 
Williams,  "the  bank  did  not  realize  the  specie  for  tiie  certificates  ; 
ns  I  understand  they  were  cancelled  by  Weed,  who  gave  a  draft 
on  some  institution  in  New   York." 

From  this  statement  of  Gen.  Williams,  it  is  apparent  that  the 
bank  was  never  legally  organised,  as  contemplated  by  the  charter, 
and  that  he,  although  a  public  officer  of  the  State,  connected  inti- 
mately with  the  due  execution  of  the  laws,  as  clerk  of  Washing- 
ton county  court,  aided  in  the  fraud,  which  was  practised  to  get 
the  bank  into  operation.  The  committee  think  that  his,  as  also 
the  conduct  of  his  associates,  G.  R.  Beall  and  G.  Kealhoffer,  in 
this  particular  transaction,  demands  the  severest  condemnation. 

To  the  mind  of  your  committee  they  have  no  excuse  or  pallia- 
tion for  their  participation  in  the  fraud,  and  they  are  equally  clear, 
that  the  due  execution  of  the  laws,  as  well  as  public  morals  require 
that  thf-y  should  not  go  unpunished.  The  honorable  post  which 
one  of  these  commissioners  holds  in  an  office  of  the  Slate,  pre- 
supposes him  to  have  been  sulliciently  intelligent  to  have  faithful- 
ly performed  his  duty  in  the  execution  of  this  commission,  and  the 
security  of  the  public  demands,  that  an  example  should  be  made 
of  him  an<l  his  associates.  If  the  agents  of  the  Treasurer  of  the 
State,  the  object  of  whose  appointment  is,  to  ensure  that  the  will 
of  the  Legislature  shall  be  faithfully  carried  out,  be  ailowed  wi;ii 
impunity,  fraudulently  to  impose  upon  the  Treasurer,  and  as  a 
consequence,  upon  the  State,  there  will  be  no  safety  for  the  public 
treasure,  or  certainty  of  the  honest  execution  of  the  laws.  The 
committee  submit  the  matter  to  the  determination  of  the  House, 
who  will  doubtless  take  such  action  as  the  public  interest  may  re- 
quire. 

It  appears  that  in  pursuance  of  this  report  of  the  commissioners, 
the  bank  went  into  operation  on  the  10th  day  of  September,  1840, 


and  that  in  the  following  month  of  Ootoher,  the  Millington  Bank, 
one  of  the  institutions  which  had  issued  one  of  the  certificates, 
purporting  to  represent  so  much  specie, yaz7e(/,  causing  great  loss 
and  sufl'ering  to  all  who  had  trusted  in  its  solvency  or  its  credit. — 
By  the  testimony,  it  will  also  appear  that  William  Weed,  who 
was  the  principal  agent  in  putting  in  motion  the  Farmers  and  iMd- 
lers  hank,  was  the  president  of  the  famous  Millington  institution, 
tiie  failure  of  which  caused  the  most  wide  spread  ruin  and  distress, 
and  that  he  forwarded  to  the  bank  m  Hagerstown,  locks  and  other 
articles  of  furniture  to  enable  it  to  go  into  operation.  It  must  be 
apparent  to  every  one  that  the  Farmers  and  Millers  Bank,  was  in 
its  creation  the  mere  ofTspring  of  the  Millington  concern,  and  that 
it  was  forced  into  existence  by  the  most  base  and  fraudulent  pre- 
tences— and  that  it  has  maintained  an  existence  by  ihe  extraordi- 
nary exertions  and  ingenuity  of  J.  T.  Guthrie,  who  now  stands 
indicted  in  Washington  county  court,  for  embezzelment  of  the 
funds  of  the  bank.  It  is  unnecessary  however  for  the  committee 
to  say  one  word  about  Guthrie,  the  testimony  of  witnesses  of  un- 
doubted and  unimpeachable  integrity,  fully  prove  his  utter  desti- 
tution of  character  ;  yet  notwithstanding  his  numerous  derelictions 
of  duty  and  want  of  integrity,  we  find  liim  the  master  spirit  in  the 
bank,  managing,  indeed,  its  whole  machinery.  It  is  a  deep  re- 
flection upon  the  honor  of  the  State  that  such  men  as  Guthrie  and 
the  Messrs.  Weed,  should  be  permitted  to  control  the  affairs  of 
any  of  her  incorporated  institutions.  It  will  be  observed  that  the 
committee,  as  an  act  of  comity  to  the  bank,  permitted  Guthrie  to 
appear  before  them  as  a  ■witness.  By  his  statement,  it  will  be 
seen  that  he  contradicts  several  witnesses.  It  is  due  to  the  sev- 
eral gentlemen  whose  integrity  he  impugns,  to  say  that  the  com- 
mittee make  some  allowance  for  Mr.  Guthrie,  and  that  they  place 
in  their  testimony  the  most  implicit  faith  and  credence. 

It  must  be  manifest  to  every  one  that  Weed  was  t'ully  aware  of 
the  near  approach  of  the  failure  of  the  Millington  bank,  and  avail- 
ed himself  of  its  then  existence,  to  have  issued  the  certificate 
mentioned  in  General  Williams'  testimony,  to  enable  him,  with 
the  assistance  of  others  of  similar  morals,  to  put  in  operation,  in 
another  part  of  the  State,  another  institution,  which  would  enable 
them  to  plunder  the  people  in  its  neighborhood,  as  they  had  rob- 
bed those  in  the  vicinity  of  Millington.  By  the  device  of  these 
certificates,  the  bank  was  put  in  operation,  and  as  the  testimony 
fully  discloses,  continued  to  carry  on  business  by  all  kinds  of 
tricks  and  mal-practices. 

It  appears  from  the  testimony  of  W^illiam  V.  Heard,  formerly 
teller  of  the  bank,  that  the  return  made  to  the  Treasurer  in  Janu- 
ary, 1842,  was  made  upon  the  faith  of  certain  specie  and  notes, 
amounting  to  upwards  of  thirteen  thousand  dollars,  placed  by  A. 
J..  Jones,  of  Harrisburg,  Pennsylvania,  in  the  Farmers  and  Mil- 
lers Bank  of  Hagerstown,  which  monies  (i.  e.  specie  and  notes,) 
were  removed  the  same  evening  after  the  statement  was  made  out. 


The  money  was  handed  over  to  Mr.  Jones,  after  the  proper  entries 
had  been  made  by  the  order  and  direction  of  General  Eyster,  the 
cashier ! ! 

Andrew  Kershner,  Esquire,  hie  president  of  the  bank,  fully 
corroborates  Mr,  Heard's  statement,  in  reference  to  the  imposi- 
sition  practiced  on  the  Treasurer,  with  legard  to  the  amount  of 
specie  in  the  bank  in  January,  1842,  and  shows  that  as  soon  as 
the  statement  for  the  Treasurer  was  made  out,  that  Kyster  paid  or 
returned  to  Mr.  Jones  the  specie  and  paper  money  which  had  been 
placed  in  the  bank  a  short  time  previously. 

Mr.  George  Fechtig,  a  highly  respectable  gentleman,  and  of 
undoubted  integrity,  also  establishes  this  fraudulent  transaction. 

It  will  be  seen  by  the  statement  of  Mr.  Thomas  N.  Davis,  that 
Guthrie  informed  him,  in  the  year  1841,  that  "/ha-  bank,  the  Far- 
mers and  Millers  Bank,  was  doing  well,  but  when  the  Millington 
Bank  had  failed,  the  money  came  in  on  ihem  very  rapidly,  but  all 
was  now  over,  and  the  prospect  was  good,  and  he  had  another  bank 
charter  in  view,  and  wanted  to  put  her  in  operation  as  soon  as 
possible;  and  solicited  me  (him)  to  join  him  (Guthrie.)  This 
was  a  Virginia  bank,  chartered  at  Kanahway,  a  salt  manufactory, 
and  said  his  object  was  to  keep  the  Farmers  and  Millers  Bank 
good,  and  that  i/tis,  and  it  only  wanted  some  little  specie,  and  the 
rest  would  be  the  Fanners  and  Millers  liank  money,  which  would 
do  to  start  with,  and  when  she  got  rightly  under  way,  she  could  be 
broke,  and  it  was  away  from  homey  &,c. 

This  statement  of  Davis  is  sustained  by  a  letter  from  Guthrie 
to  him,  dated  11th  August,  1841.  The  same  witness,  as  do 
others,  testify  to  facts,  showing  that  it  was  the  purpose  and  de- 
sign of  the  principal  agents  of  the  bank  to  perj)elrate  a  most 
stupendous  fraud  upon  all  who  should  be  credulous  enough  to 
trust  them. 

From  an  examination  made  by  your  committee  into  the  condi- 
tion of  the  bank  on  the  l8lh  instant,  there  was  the  following 
amount  of  specie,  viz  : 

Gold, $700  00 

Silver, 700  00 

Change  box, 130  00 

Copper,  (by  estimate)  ....         -  195  60 

Making  in  all,         ....      $1,725  50 
Their  liabilities  for  notes  in  circulation  the  same  day 

was, $8,8.39  00 

Their  certificates  of,  and  deposit,  -       5,464  54 

$14,303  54 


All  of  which  was  by  the  charter  payable  in  specie  on 

demand,  showing  a  deficiency  of  specie  means  by  $12,578  04 

But  there  was  also  shown  to  your  committee  notes  of 

specie  paying  banks,  amounting  to    -         -         -         $285  00 


Which,  if  deducted  from  the  above,  leaves  unprovi- 
ded for,  of  circuhilion  and  deposits,  -  -  -  $12,283  04 
It  is  true  there  were  other  assets  exhibited  to  your  committee, 
but  they  were  of  so  doubtful  and  unsatisfactory  a  character,  con- 
sisting in  part  of  relief  notes  of  Pennsylvania,  over  due  notes  not 
protested,  some  deeds  of  unpatented  and  undivided  lands,  (all  in 
dispute)  estimated  by  the  bank  at  a  value  far  beyond  any  price 
the  committee  could  be  induced  to  })lace  upon  them,  as  also  some 
stocks  of  unfinished,  unproductive  and  unsaleable  rail  road  and 
mining  companies  in  Pennsylvania.  But  your  committee  regard- 
ing it  as  exceedingly  doubtful  whether  uny  thing  can  be,  without 
much  litigation,  realised  from  the  same,  do  not  deem  them  suffi- 
ciently valuable  to  be  regarded  in  estimating  the  ability  of  the 
bank  to  meet  its  liabilities — but  for  a  more  detailed  statement  of  the 
condition  of  the  bank,  we  refer  you  to  the  journal  of  the  proceed- 
ings of  the  committee,  which  accompanies  this  report.  It  appears 
from  the  testimony  of  Mr.  Herd,  the  teller,  that  the  bank  was 
frequently  sustained  by  borrowing  money  from  private  indivi- 
duals, and  that  at  one  time  there  was  hui  four  dollars  in  bankable 
funds  in  the  institution,  and  no  specie  except  some  boxes,  of 
cents. 

The  committee  do  not  deem  it  necessary  to  dwell  longer  on  the 
lestraony,  as  it  will  speak  for  itself,  and  show  conclusively,  as 
they  believe,  that  the  Farmers  and  Millers  Bank  of  Hagerstown, 
is  now,  and  always  has  been  a  fraudulent  device  to  plunder  the 
unwary  and  confiding  portion  of  the  community,  and  they  arc 
therefore  of  oi)inion  that  the  charier  should  be  Ibrfeited. 

It  is  clear  to  the  committee,  that  the^  bank  was  never  legally 
organized,  and  that  it  proceeded  to  transact  business  upon  the 
deceptive  statements  of  the  commissioners,  appointed  by  the  Trea- 
surer, to  count  the  specie  in  the  possession  of  the  president  and 
directors;  and  the  committee,  therefore,  recommend  that  the  offi- 
cers of  the  bank  be  enjoined,  by  a  writ  of  injunetion,  to  be  issued 
from  the  High  Court  of  Chancery,  from  taansacting  any  business 
until  such  time  as  the  question  shall  be  decided,  whether  the  char- 
ter of  said  bank  has  not  been  forfeited.  To  this  end,  they  submit 
the  following  resolutions  : 

All  which  is  respectfully  submitted, 

J.  M.  BUCHANAN,   Choirvxan. 
J.   S.  OWENS, 
J.  H.  GROVE. 
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The  undersigned  could  not  join  the  majoirity  of  the  committee, 
in  makinpf  a  personal  examination  into  the  condition  of  the  bank, 
in  consequence  of  other  oHicial  engagements.  'J'hey  have,  how- 
ever, examined  the  proceedings  of  the  committee,  and  the  testi- 
mony which  they  have  submitted  with  their  report,  and  they  con- 
cur in  the  opinion  thai  some  proceedings  should  be  instituted  for 
tlie  purpose  of  declaring  the  charter  forfeited. 

P.  W.  GRAIN. 

WM.  II.   Tl  CK. 


RESOLUTIONS 

In  rclalion  to  the  Farmers  and  Millers  Bank  of  Hugerstoivn. 

Resolved  by  the  General  Assembly  of  Maryland^  That  the  At- 
torney General  of  the  State,  with  as  little  delay  as  possible,  be, 
nnd  he  is  hereby  direcled  and  required,  to  apply  to  the  Chancellor 
for  a  writ  of  injunction,  to  be  issued  to  the  President  and  Direc- 
tors of  the  Farmers  and  iMillers  Bank  of  Hagerstown,  enjoining 
and  commanding  them  to  suspend  all  further  operations,  until  such 
time  as  it  shall  be  determined,  whether  or  no,  the  charter  of  said 
bank  has  been  forfeited  for  misuser. 

And  be  it  further  Resolved,  That  the  said  Attorney  General  be, 
and  he  is  hereby  directed  to  apply  to  the  court  of  Wasliington 
county,  for  a  writ  of  scieri  facias,  to  be  ilirected  to  the  ])resiilent 
and  directors  of  said  bank,  commanding  them,  on  a  day  therein 
to  be  named,  to  be  and  appear  before  said  county  court,  to  show 
cause,  if  any  they  have,  why  the  charter  of  said  bank  shall  not  be 
forfeited  for  7nisuser ;  and  the  said  Attorney  Genet al,  is  hereby 
also  direc;ed  and  required  to  make  application  to  the  Chancellor, 
for  the  appointment  of  a  receiver  to  take  charge  of  the  funds  of 
said  bank,  for  the  benefit  of  its  creditors,  until  such  time  as  the 
question  shall  be  decided,  as  to  the  forfeiture  of  it  charter;  and 
the  said  Attorney  General  is  further  directed  to  cause  all  such 
fuither  proceedings  to  be  had  in  the  premises,  as  in  his  judgment, 
may  bt*  necessary  to  secure  the  proper  apportionment  of  the  ftinds 
of  said  bank. 

Resolved,  That  the  Governor  be,  and  he  is  hereby  requested  to 
furnish  a  printed  copy  of  these  resolutions,  and  of  the  testimony 
taken  by  the  special  committee  of  the  House  of  Delegates,  ap- 
pointed to  examine  into  the  affairs  of  the  said  bank,  to  the  At- 
torney General. 


APPENDIX. 


Western  Shore  Treasury, 

Annapolis,  iiit/i  Jlugust,  1840. 

In  pursuance  of  the  10th  article  of  the  13th  section  of  chapter 
318,  of  the  acts  of  the  General  Assembly  of  Maryland,  of  Decem- 
ber session  1835,  onlitled,  "an  act  to  incorporate  the  Farmers  and 
Millers  l^ank  of  Haojerstown,"  George  R.  Beall,  George  Keal- 
hofer  and  Olho  II.  Williams,  Esqrs.,  of  Hagerstown,  are  hereby 
appointed  to  ascertain  and  report  to  me  "if  seventy-five  thousand 
dollars  in  gold  and  silver  coin,  be  in  the  possessions  of  the  presi- 
dent and  directors  of  the  said  bank,  as  part  of  its  capital  stock. 

GEORGE  MACKUBIN, 

Treasurer  W.  S.  Md. 


Hagerstown,   Washington  county,  Md. 

We  the  undersigned,  having  been  appointed  by  George  Mac- 
kubin,  Esq.,  Treasurer  of  the  Western  Shore  of  Maryland,  in 
pursuance  of  the  10th  article  of  the  13th  section  of  chapter  318, 
of  the  acts  of  the  General  Assembly  of  Maryland,  of  December 
session  1835,  entitled,  "an  act  to  incorporate  the  Farmers  and 
Millers  Bank  of  Hagerstown,"  to  ascertain  and  report  to  him  if 
seventy-five  thousand  dollars  \n  gold  and  silver  coin  be  in  the  pos- 
sessions of  the  president  and  directors  of  the  said  bank,  as  part  of 
its  capital  stock,"  do  hereby  certify,  to  the  Treasurer  of  the  Wes- 
tern Shore  of  the  State  of  Maryland,  that  seventyfive  thousand 
dollars,  in  gold  and  silver  coin,  have  been  paid  to,  and  are  in 
possession  of  the  President  and  Directors  of  the  Farmers  and  Mil- 
lers Bank  of  Hagestown,  as  part  of  it  capital  stock. 

In  testimony  whereof,  we  have  hereto  set  our  hands,  and  affix- 
ed our  seals,  this  26th  day  of  August,  1840. 

GEORGE  ROSS  BEALL,  [seal.] 
GEO.  KEALHOFER,  [seal.] 

O.  H.  WILLIAMS,  [seal.] 

Witness — Jona.  Hager. 

True  copy  of  papers  on  file  in  the  W.  S.  Treasury. 

GEORGE  MACKUBIN, 

Treasurer  W.  S.  Md. 
January  30th,  1843. 
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By  the  IIuusc  of  Delegates, 

January  13th,  1843. 
Ordered,  Thai  the  selert  committee  lierctoforc  appointed  by  this 
House,  to  examine  into  tlie  condition  of  the  Farmers  and  Millers 
Bank  of  Washington  county,  be,  and  they  are  hereby  authorised 
and  directed  to  proceed  to  Hagerstown,  and  then  and  there  make 
a  carehd  and  thorough  investigation  into  the  concerns  of  the  said 
Farmers  and  -Millers  Bank  ot  Washington  county ;  and  that  the 
said  committee  have  power  to  send  for  persons  and  papers,  and 
examine  all  such  persons  as  they  may  deem  necessary  and  proper, 
(m  oath,  and  that  the  said  coramillee  rejicrt  the  result  of  their  in- 
vestigation to  this  House,  at  as  early  a  day  as  practicable. 

By  order, 

John  Nkk.  Watkins,  Clerk. 

I  hereby  certify  that  the  select  committee  mention  in  the  afore- 
going order,  consist  of  Messrs.  Buchanon,  Grove,  Owens,  Tuck 
and  Crain,  and  that  full  credit  and  res|)ect  are  to  be  paid  to  all 
their  acts,  in  and  about  the  business  mentioned  in  the  said  order. 
In  testimony  whereof,  I  hereto  set  my  hand,  this  thirteenth  day 
of  January,  eighteen  hundred  and  forty-three. 

JOHN  NICK.  WATKINS, 

Clerk  House  Del.  Md. 


TESTIMONY. 

General  0.  H.  Williams  appeared  before  the  committee,  was 
sworn  and  deposed  as  folKnvs: — In  connection  with  Messrs.  Beall 
and  Kealhofer,  was  one  of  the  commissioners  to  report  the  amount 
of  specie  in  the  bank,  to  the  Treasurer  of  the  Western  Shore. — 
There  were  some  stockholdes  in  the  county,  several  out  of  the 
county;  William  H.  Weed  was  a  large  stockholder;  there  were 
placed  in  the  hands  of  the  commissioners,  two  specie  certificates 
of  deposit,  amounting  to  ;djout  .$GO,OUO,  the  balance  of  the  $75,- 
000  necessary  for  the  bank  to  hold  before  going  into  operation, 
•was  counted  in  specie  in  the  bank.  We  hesitated  about  the  cer- 
tificates as  representing  specie,  but  upon  advisement,  we  agreed 
to  count  the  certificate  ^as  such,  and  so  certified  the  amount  to 
the  Treasurer.  I  presume  the  bank  did  not  realize  the  specie  for 
the  certificates,  as  I  understand  they  were  cancelled  by  Weed, 
who  gave  a  draft  on  some  institution  in  New  York,  for  which  the 
bank  ultimately  realized  a  mortgage  on  some  property  in  Penn- 
sylvania ;  the  mortgage  was  given  by  Guthrie  and  other  persons. 
At  the  time  the  commissioners  agreed  to  receive  the  certificates 
above  mentioned,  as  specie,  the  banks  they  were  on,  weie  in  good 
credit,  and  redeeming  their  issues,  as  appeared  by  Bicknell's 
Counterfeit  Detector  of  1840;  part  of  the  $15,000  in  specie  in  the 
vaults  of  the  Bank,  according  to  my  impression,  was  furnished  by 
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Mr.  Weed;  Mr.  Guthrie,  at  the  time,  was  cashier;  Mr.  Weed 
^  nt  various  fixtures,  such  as  locks,  doors,  &,c.,  to  ^^et  the  bank 
into  operation,  I  ceased  to  be  a  director  on  the  first  Monday  of 
May,  1841;  there  were  very  few  discounts  made  whihi  I  w;is  a 
director;  have  no  knowledge  of  Weed's  receiving  any  discounts 
at  the  Farmers  and  Millers  Hank  of  Ilagerstown;  the  bardc  sus- 
tained no  losses  by  tMnbez/Jement  or  defalcation,  during  the  time 
I  was  a  director,  to  my  knowledge;  I  am  the  clerk  of  Washing- 
ton county  court;  Mr.  Guthrie  was  presented  by  the  Grand  Jury 
of  Washington  county,  on  the  testimony  of  Andrew  Kershner,  late 
president,  General  Eyester  and  William  V.  Heard,  late  cashiers 
of  the  Farmers  and  Millers  J3ank  of  Ilagerstown,  at  the  November 
court  of  said  county,  in  the  year  1841,  for  embezzlement  of  the 
funds  of  the  bank. 

William  V.  Heard  appeared  before  the  committee,  was  sworn 
and  de()osed  as  follows : — I  acted  as  clerk  at  the  solicitation  of 
Guthrie  in  March  1841  ;  was  elected  as  teller  the  May  following, 
and  continued  as  such  till  elected  cashier,  in  May  1842  ;  resigned 
on  12lh  October  following.  Whilst  teller,  Guthrie  transferred 
stock  without  the  approbation  of  the  board  of  directors,  to  a  large 
amount,  to  Andrew  I.  Jones  or  John  Snively  ;  Guthrie  held  a 
power  of  attorney  from  the  Weeds  and  Sherwood,  and  under  that 
power  of  attorney  the  transfer  was  made;  this  act  was  subsequent- 
ly recognized  by  the  board  ;  regarded  Guthrie  as  exercising  a 
controling  influence  over  the  business  operations  of  the  bank,  in 
selling  stock  without  the  assent  of  the  board,  and  in  taking  secu- 
rity for  it;  the  two  Weeds  and  Sherwood  were  very  large  stock- 
holders, holding  by  far  the  largest  part  of  the  stock  ;  but  a  few- 
shares  were  held  by  any  other  individuals. 

Before  I  left  the  bank  the  wdiole  stock  held  by  the  Weeds  and 
Sherwood  was  transferred  to  other  persons  ;  the  greater  part,  if  not 
all,  was  transferred  by  Guthrie. 

The  return  made  to  the  Treasurer  in  January,  1842,  was  made 
upon  the  faith  of  certain  specie  checks  and  notes,  amounting  to 
upwards  of  $13,000,  placed  by  A.  J.  Jones,  of  Harrisburgh,  in 
the  Farmers  and  Millers  Bank  of  Hagerstown,  which  monies  were 
removed  the  same  evening  after  the  statement  was  made  out.  The 
money  was  handed  over  to  Mr.  Jones  after  the  proper  entries  had 
been  made  by  the  order  and  direction  of  General  Eyster.  The 
president,  Mr.  Kershner,  was  deceived  in  regard  to  the  entire 
transaction,  or  else  he  would  not  have  signed  the  statement.  I 
acted  as  teller  upon  the  resignation  of  Mr.  Guthrie;  and  about 
the  time  that  General  Eyster  was  to  enter  upon  the  duties  of 
cashier  in  counting  up  the  issues  of  the  bank. 

The  president  observed  to  me  that  after  all  proper  credits  had 
been  given,  there  was  a  deficiency  of  $2,500.  I  regarded  the 
$2,500  always  as  a  loss  to  the  bank.  I  did  not  count  the  money 
myself — the  directors  did  so.  There  were  many  transactions  done 
by  Guthrie  whilst  cashier,  unknown  to  the  board  of  directors,  and 
W'hich  the  board,  on  the  same  being  known  to  thera^  disapproved 
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of.     'I'lie  board  considered  tliemsclves  as  having  been  deceived  in 
Guthrie. 

Guthrie  in  general,  transacted  liis  business  in  a  private  room. 
Tlie  stock  certificates  held  by  the  bank  was  received  by  the  cashier 
of  Guthrie  in  payment  of  certain  slock  of  the  ba/ik,  without  the 
knowledge  or  authority  of  the  directors.  Guthrie  was  censured 
for  the  transaction. 

The  deeds  for  certain  real  estate  held  by  the  bank  were  taken 
in  payment  of  slock  of  liie  bank  by  Guthrie  without  the  knowledge 
orautliority  of  the  boaid  of  directors.  Guthrie  staled  to  the  pre- 
sident that  ids  object  in  doing  so  was  to  keep  improper  persons 
having  controui  of  the  bank  ;  the  bank  did  not  discount  much  re- 
gular paper.  The  largest  debtors  to  the  bank  were  Jones  and 
(juyer,  to  the  amount  of  almost  $42,000,  which  retired  Mr.  (iuth- 
rie's  stock  note  for  about  $50,000;  most  of  the  business  of  the 
bank  was  exchange.  I  have  reason  to  believe  that  notes  of  the 
bank  wc^e  placed  in  the  hands  of  Mr.  Davis  of  Washington  city 
for  circulation.  The  real  estate  held  by  the  bank  was  valued 
by  General  Eyester  at  one-third  of  its  nominal  amount.  I  was  one 
oi  the  individuals  that  presented  Mr.  Guthrie  to  the  grand  jury  of 
Washington  county  for  ^.'inbezzlement.  Gutherie  had  given  se- 
veral certificates  ot"  deposite  in  the  Farmers  and  Millers  Bank  of 
Hagerslown  to  different  individuals,  which  were  presented  after- 
wards to  the  bank  for  payment,  and  were  refused,  the  bank  hav- 
ing no  available  funds  to  meet  the  same  ;  and  denying  the  autho- 
rity of  Guthne  to  issue  the  same. 

Mr.  Ileanl  recalled.  Question — Why  did  you  leave  the  bank .-' 
Short  time  before  I  resigned,  Mr.  Pollard  asked  me  if  I  would 
have  any  objection  to  resign  ;  Pollard  stated  ihat  the  bank  was  in 
that  condition,  that  he  saw  no  prospect  of  its  getting  out  without 
my  doing  so.  That  Mr.  Clarkson  woujd  put  in  $4,000  in  specie, 
anil  that  he  would  be  willing  to  allow  me  n)y  entire  year's  salary- 
There  had  been  some  checks  given  by  Guthrie  to  Mr.  Ilarley  ; 
they  weretlien  due  ;  Mr.  Abbott  was  sent  uj)  to  collect  them.  Mr. 
Pollard  said  unless  the  checks  were  paid  they  could  close  the  bank 
in  forty  days,  and  that  was  the  reason  he  wi>hcd  my  resignation,  as 
Claikson  would  come  in  as  casiiier,  and  his  n)onty  would  aid  in 
paying  the  checks.  They  were  part  of  the  checks  which  Guthrie 
had  marked  good,  and  which  the  old  board  had  refused  to  pay. 
There  was  a  deposite  made  the  day  I  left  by  Mr.  Pollard  of  $500 
of  their  own  issue,  and  several  liundred  dollars  of  the  Bank  of 
Metropolis,  Washington,  and  other  money.  I  do  not  know  whe- 
ther i\1r.  Clarkson  ever  paid  into  the  bauk  the  money,  as  I  had  no 
communication  with  him. 

Mr.  IIear<j  being  recalled.  On  certain  checks  being  exhibited 
to  him  by  Mr.  Pollard,  the  present  president  of  the  bank,  he  Heard 
testified  that  certain  of  these  checks,  amounling  to  $4,085,  and 
which  checks  had  been  marked  good  by  Guthrie  after  his  resigna- 
tion as  cashier  of  said  bank,  and  rejected  by  tlie  then  board  of  di- 
ectors,  and  a  part  of  the  identical  checks  referred  to  in  his  evi- 
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dence  when  last  before  the  committee;  also,  that  certain  certifi- 
cates of  deposites,  amounting  to  $4,100,  signed  hy  J.  T.  Guthrie, 
were  rejected  whilst  Jacob  lOyster  was  cashier,  because  there  were 
no  funds  in  the  bank,  and  the  directors  did  not  regard  Mr.  ({utli- 
rie  as  the  authorised  cashier.  These  ciiecks  and  certificates  were 
not  paid  whilst  I  remaini^d  in  the  bank,  several  of  them  had  been 
placed  in  litigation  by  their  holders;  I  at  that  time  acted  as  teller. 
These  checks  and  certificates  of  deposit  constitute  a  part  of  the 
certificate  account  as  handed  to  me  by  the  ibriner  cashier  Jacob 
Eyster. 

Mr.  Heard  in  continuation  testifies — That  these  checks  were 
given  by  Mr.  Guthrie  when  absent  from  the  bank,  and  that  at  the 
time  they  were  protested,  there  were  no  funds  to  meet  them.  I 
kept  up  the  bank  by  borrowing  money  from  several  individuals, 
having  at  one  lime  but  $400  of  bankable  funds,  and  depended 
upon  borrowing  from  several  individuals,  say  A.  Kershner,  R.  Lo- 
gan, F.  Stumbaugh  and  G.  Kealhofer ;  there  were  at  that  time  no 
specie  in  the  bank  except  several  boxes  of  cents.  I  acted  then  as 
teller. 

Andrew  Kershner,  Esq.,  former  president  of  the  Farmers 
and  Millers  Bank  of  Hagerstown,  appeared,  was  sworn  and  de- 
posed as  follows: — That  he  held  twenty  shares  of  stock  in  the 
bank;  did  not  pay  for  them,  but  was  transferred  to  him,  to  make 
him  eligible  for  the  presidency,  by  J.  T.  Guthrie;  he  now  pays 
the  tax  on  the  same;  at  any  time  he  is  called  upon  to  transfer  said 
stock,  he  feels  bound  to  do  so.  Thinks  Mr,  .Jones,  of  Harris- 
burg,  is  a  stockholder  to  the  amount  of  $60,000  or  more;  thinks 
he  has  paid  on  all  said  stock  about  $7,000  or  $8,000;  the  balance 
is  secured  by  mortgages  on  real  estate  in  Pennsylvania;  Mr.  J.  T. 
Guthrie  was  the  original  owner  of  the  stock  held  by  Mr.  Jones  ; 
cannot  say  whether  any  of  said  stock  was  paid  by  Mr.  Gulhrie  in 
cash:  the  payment  of  the  stock  was  made  to  the  bank  by  a  mort 
gage  on  certain  real  estate  in  Pennsylvania.  His  (Mr.  K's)  con- 
nexion with  the  bank  commenced  about  the  first  Monday  of  May, 
1841;  cannot  say  whether  all  of  the  stock  held  by  Mr.  Jones  was 
transferred  by  Mr.  Guthrie,  or  whether  part  was  not  transferred  bv 
other  persons;  thinks  that  Mr.  Jones  gave  a  stock  note  in  part 
payment  of  his  stock;  snid  note  amounting  to  about  $50,000  or 
$30,000 ;  is  not  aware  that  any  part  of  said  note  has  been  paid  ; 
Jones  wished  to  lift  said  notes  and  ti^ansfer  said  stock  to  the  bank, 
but  the  board  of  directors  would  not  consent ;  thinks  that  some 
$7,000  or  $8,000  was  subsequently  paid  into  the  bank  by  Mr. 
Jones,  but  not  for  the  purpose  of  being  applied  to  said  notes,  but 
the  board  of  directors  passed  a  resolution,  ordering  the  said  sum 
to  be  applied  to  the  discharge  of  said  lones'  notes.  Mr.  Eman- 
uel Guyer,  of  Harrisburg,  is  also  a  stockholder  to  the  amount  of 
$50,000  or  $G0,000 ;  the  amount  spoken  of  as  having  been  paid 
on  Jones'  stock  was  considered  as  applicable  as  well  to  Guyer's 
as  Jones'  stock,  no  other  amount  was  paid  ;  Mr.  Guyer's  stock 
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was  sccureii  by  tlie  same  mortgage  which  secured  Mr.  Jones';  is 
not  aware  that  any  change  in  the  transactions  of  Jones  and  (Juyer 
with  tlic  bank  has  taken  place  since  his  disconnection  witli  the 
bank,  which  took  place  about  the  27th  day  of  May  last,  at  wliich 
time  other  ollicers  were  elected  ;  is  not  aware  that  any  preference 
was  ever  i^iven  to  any  individual  in  discounting  paper. 

Mr.  K.  thiidcs  the  bank  was  solvent  when  hv.  left  it,  and  thinks 
it  inigiil  have  sustained  itself  by  judicious  management;  thinks 
thai  not  more  than  $5,000  was  subscribed  by  citizens  of  Wash- 
ington county,  most  of  the  stock  subscribed  by  them  was  paid. 
Weed,  who  he  thinks  was  connected  with  the  Millington  Hank, 
was  an  original  subscriber  of  stock  in  the  Farmers  and  Millers 
Bank  to  a  considerable  amount,  but  cannot  name  the  precise 
amount ;  is  not  aware  that  any  thing  was  ever  paid  by  Weed  or 
any  other  person  on  said  .stock,  the  same  he  thinks  was  subse- 
quently transferred  to  Mr.  J.  T.  Guthrie;  nor  is  he  aware  that 
Mr.  Guthrie  ever  paid  any  thing  on  this  stock ;  there  was  paid  to 
the  bank  by  Mr.  Guthrie  about  ^2,000,  which  was  placed  to  his 
credit  upon  his  stock  generally;  he  (Mr.  G.)  being  a  stockholder 
at  that  time  to  a  considerable  amount;  is  not  sure  that  Weeil, 
who  was  a  stockholder  in  this  bank,  is  the  same  man  who  was 
concerned  in  the  Millington  Bank.  Mr.  K.  states  distinctly,  that 
he  is  not  aware  that  there  ever  existed  between  the  Farmers  and 
Millers  Bank  of  Hagerstown  and  the  Millington  Bank,  any  official 
connection  whatever:  during  the  time  of  his  presidency,  ihe  bank- 
held  as  '.■ollateral  security  for  the  payment  of  stock,  certificates  ot 
stock  of  several  internal  improvement  companies  in  Pennsylvania. 
Mr,  K.  cannot  say  what  the  stocks  were  worth  ;  thinks  that  the 
certificates  were  upon  the  Williams  Valley  Rail  Road  and  Mining 
Company,  and  the  Union  Rail  Road  and  Mining  Company;  can- 
not say  by  whom  the  stof;ks  were  pledged  ;  they  were  represent- 
ed to  iiiin  as  being  valuable;  the  bank  holds  no  real  estate  except 
in  Pennsylavaiiia,  knows  nothing  of  himself  of  its  value,  but  has 
been  informed  by  on  *  of  the  directors,  who  said  he  had  made 
some  inquiry  on  the  subject,  that  the  property  was  considered  va- 
luable; this  property  is  held  under  deeds  or  mor'gages  by  the 
uank  for  the  payment  of  stock  held  by  Mr.  Jones,  o|'  Harrisburg. 
One  of  the  directors  proceeded  to  Pennsylvania  to  examine  the 
real  estate  and  to  have  the  mortgages  recorded  by  the  bank,  which 
was  done;  made  very  few  discounts  during  liis  administration  of 
the  bank ;  notes,  however,  were  renewed  ;  made  but  few  collec- 
tions;  some  few  ciirtailments  were  paid  on  bills  discounted;  the 
stockholders  were  the  principal  debtors  to  the  bank. 

About  the  time  of  making  out  the  annual  statement  to  be  for- 
warded to  the  Treasurer  of  the  Stale,  in  December,  1841,  Messrs. 
Jones  and  (iuyer,  of  Harrisburg,  paid  into  the  bank  about  six  or 
seven  thousand  dollars  in  specie,  probably  more  ;  this  sum  was 
counted  in  as  a  part  of  the  specie  then  belonging  to  the  bank, 
but  it  was  withdrawn  from  the  institution  by  checks  from  the 
same  persons  on  the  next  day  after  the  return  was  made  out  for 


15 

the  Treasurer.  At  the  time  this  money  was  paid,  counted  and 
drawn  out,  J.  T.  Guthrie  had  no  official  connection  with  the 
bank.  This  sum  in  specie  was  phiced,  at  the  time  of  its  pay- 
ment, to  the  credit  of"  the  slock  of  Messrs.  Jones  and  (Juyer. 

The  checks  of  Messrs.  Jones  and  Guyer  for  the  same  amount 
that  had  been  phiced  to  their  credit  on  their  stock,  was  duly  hian- 
ed  and  paid  hj  the  cashier,  ahhough  the  ,said  Jones  and  Guyer 
had  no  money  in  the  bank  on  deposit.  He  thinks  that  the  whole 
amount  of  specie  in  the  bank  at  that  time,  including  the  same 
paid  in  by  Jones  and  Gueyer,  was  about  nine  thousand  dollars. 
When  Messrs.  Jones  and  Ciuyc^r  paid  in  the  specie,  they  also  j)aid 
a  considerable  amount  of  i'oreign  bank  notes,  amounting  ))erliaps 
to  as  much  as  the  specie;  this  foreign  paper  was  also  checked  for 
them  and  paid  out  by  the  cashier  at  the  same  time  the  specie  was 
paid  out. 

Andrew  Jvershner  being  again  called,  says: — That  his  official 
connection  with  the  bank  ceased  about  the  last  oi^  May  last;  in 
August  or  September,  1841,  some  certificates  of  dejjosit  were 
marked  irood  by  Mr.  Guthrie,  the  then  cashier  of  the  Farmers 
and  Millers  Bank  of  liagerstown,  amounting  to  about  seven  thou- 
sand dollars,  and  the  persons  to  whom  these  certificates  had  been 
so  marked,  were  credited  upon  the  books  of  the  bank  by  the  said 
Guthrie,  as  cashier,  notwithstanding  he  had  jireviously  resigned. 
The  bank  looked  upon  the  transaction  as  J'raiidulent,  and  would 
not  consent  to  pay  said  certificates  ;  subsecjuentjy  the  grand  jury 
ot  Washington  county  presented  said  Guthrie  for  ernbezzleing 
the  funds  of  the  bank;  this  presentment  took  place  at  November 
t^rm,  ]84]  :  at  March  term,  1842,  the  grand  jury  founrl  a  true 
bill  against  Mr.  Guthrie  for  said  embezzlement.  Mr.  Guthrie  was 
at  this  time  a  director  in  the  bank;  after  this  fraudulent  transac- 
tion, Mr.  Guthrie  was  expelled  from  the  board  sometime  between 
the  months  of  September  and  November,  1841  ;  sometime  in  the 
spring  of  1842  that  i-esolution  was  rescinded,  and  Mr.  Guthrie 
was  again  permitted  to  take  his  seat  at  the  board;  some  time  pre- 
aious  to  the  election  of  directors  in  May,  1842,  Mr.  Guthrie  and 
his  friends  secured  a  number  of  shares  of  stock,  by  which  means 
they  were  enabled  to  turn  out  the  old  board,  and  re-elected  Mr. 
Guthrie  and  such  other  gentlemen  as  were  acceptable  to  him.  Af- 
ter Mr.  Guthrie's  resignation  he  left  Hagerstown  on  a  visit  to  the 
East;  after  remaining  there  a  few  weeks,  he  returned  and  entered 
the  bank  and  made  the  entries  in  the  books  above  alluded  to.  As 
soon  as  he  ( Mr.  Kershner)  received  information  of  the  entry  in 
the  books,  the  board  of  directors  were  called  together,  and  pro- 
tested against  the  validity  of  Mr.  Guthrie's  act  in  this  particular. 
It  was  distinctly  undei'stood  at  the  time  Mr.  Guthrie  left  Hagers- 
town for  the  East,  that  he  would  return  in  a  few  days,  but  his 
stay  was  extended  to  some  weeks. 

George  Fechtig  appeared  before  the  committee,  was  sworn 
and  deposed  as  follows: — He  was. a  director  in  the  Farmers  and 
Millers  Bank  of  Hagerstown  in  the  years  1841  and  part  of  1842; 
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Mr.  Fechlig  was  one  of  the  original  slockliolders  in  the  institu- 
tion to  the  amount  of  $100;  paid  his  stock  in  full,  part  he  thinks 
he  paid  to  Messrs.  Beall  and  Kealhofcr  in  Millington  money;  he 
(Mr.  F.)  was  a  member  of  the  committee  from  the  directors  to 
fount  the  means  of  tht;  bank  sometime  after  the  explosion  of  the 
Millington  Dank,  at  which  time  lie  thinks  the  bank  had  from  nine 
thousand  dollars  to  eleven  thousand  d(t!]ais  in  specie;  has  no  re- 
collection of  the  other  means  of  the  bank  ;  discounted  but  very 
little  pajier;  thinks  the  circulation  at  that  time  was  about  $18,000; 
does  not  know  the  precise  manner  in  which  the  stock  was  paid 
in,  but  understood  that  when  the  bank  went  into  operation,  she 
had  the  required  amount  of  specie;  he  understood,  as  a  director 
of  the  bank,  that  an  individual  by  the  name  of  Weed,  whom  he 
farther  understood  was  connected  with  the  Millirglon  Bank,  and 
was  a  large  stockholder  in  the  Farmers  and  Millers  JJank,  that 
t^aid  Weed  paid  for  his  stock  in  this  institution  by  a  certificate  of 
deposit  of  about  sixty-two  thousand  dollars  in  one  of  the  New 
York  banks ;  that  certificate  he  understood  to  constitute  a  part 
and  parcel  of  the  actual  cnjiital  of  the  said  Farmers  anil  Millers 
liank  of  llagerstown;  he  (Mr.  F.)  is  very  certain  the  bank  never 
obtained  the  amount  of  said  certificate  in  any  manner  whatsoever, 
but  the  said  certificate  was  subsequently  delivered,  without  the 
knowledge  of  the  board  of  directors,  by  the  then  president  and 
:;ashier  of  the  bank  to  Mr.  Weed,  for  his,  Weed's  check  on  some 
Jther  bank  ;  his  impressions  are  that  Weed's  check  was  never 
pai(J,  and  has  no  knowledge  wiiat  has  ever  become  of  the  check. 
Mr.  F.  never  saw  either  the  specie,  certificate  or  Weed's  check  ; 
the  matter  was  spoken  of  frequently  in  conversation  at  the  board 
ot  directors;  the  directors  always  regarded  the  transaction  as  a 
fraud  committed  on  the  bank  here  by  Mr.  Weed  ;  the  directors 
held  the  ofliccrs  of  the  Farmers  and  Millers  Bank  excusable  for 
having  given  to  Weed  the  specie  certificate  for  his  individual 
check,  although  the  exchange  was  made  by  them  without  the 
knowledge  and  consent  of  the  said  board  of  directors.  A  very 
small  proportmn  of  the  stock  was  held  by  citi^cens  of  Washing- 
ton county;  the  stock  was  mostly  held  by  the  Messrs.  Weed;  he 
thinks  that  Mr.  Guthrie,  the  then  cashier,  held  a  power  of  attor- 
ney from  the  Weeds  ;  and  he  thinks  that  probably  Mr.  Ciuthrie 
sold  Weed's  stock  to  Messrs.  Jones  and  Guyer,  of  Uarrisburg; 
Weed  was  not  a  stockholder  when  Mr.  Fechtig  came  to  be  a  di- 
rector; that  he  recollects,  he  thinks,  that  Jones  and  Guver  paid 
about  $13,000  on  their  stock,  $5,000  or  $6,000  in  silver  and 
gold,  the  balance  in  current  funds.  Mr.  Fechtig  was  very  much 
astonished  to  learn  a  few  days  after,  that  a  portion  of  these  same 
ftmds  that  had  been  paid  in  the  bank  on  their  stock,  ha  J  been 
drawn  out  of  the  bank  by  the  same  gentleman  ;  the  bank  holds 
.Nome  certificates  of  stock  of  some  rail  road  and  mining  compa- 
nies in  Pennsylvania,  and  also  deeds  or  mortgages  on  lands  in 
Pennsylvania  lor  the  stock  held  by  Messrs.  Jones  and  Guyer  in 
the  Farmers  and   Millers  Bank  of  Hagerstown  ;  the  bank  holds 
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the  stock  notes  of  the  same  gotitlcmen,  and  it  is  probable  that 
some  of  the  certificates  above  alluded  to,  and  i\cci\ii  and  mort- 
gages are  helil  as  co!lateral;security  for  the  payment  of  the  stock 
notes  of  these  gentlemen.  He  (Mr.  Fechtig)  has  no  knowledge 
of  the  worth  of  the  stock  of  the  rail  road  and  mining  companies, 
nor  does  he  know  the  value  of  the  lands  under  deed  or  mort- 
gage. 

Mr.  Fechtig  recalled: — Was  a  director  part  of  years  of  1841, 
1842;  the  bank  sustained  some  losses  by  certain  checks  marked 
"good"  by  Guthrie;  the  amount  was  about  $11,000;  the  checks 
were  marked  "good"  withoufany  authority  given  to  Guthrie;  the 
persons  in  whose  favor  these  checks  were  drawn,  had  no  account 
in~bank  to  his  knowledfre;  the  board  would  not  recot^nise  the  act 
of  Guthrie  ;  the  board  of  directors  in  consequence  of  these  facts, 
expelled  Mr.  Guthrie  as  a  director;  the  resolution  some  months 
after  was  rescinded,  not  from  any  belief  in  the  innocency  of  Guth- 
rie, but  from  a  doubt  of  the  authority  of  the  board  to  pass  such 
resolution  of  expulsion, 

John  A.  Rench,  appeared  before  the  committee,  was  sworn,  and 
deposed  as  follows: — He  was  a  director  in  the  Farmers  and  Mil- 
lers B:uik  of  Hagerstown,  in  the  year  1840 — he  was  one  of  the 
first  board  of  directors;  he  continued  to  act  as  such  until  the  se- 
cond regular  annual  election  of  directors,  at  which  time  he  declined 
a  re-election.  At  the  time  the  bank  went  into  operation,  there 
was  in  the  vault  of  said  bank  several  boxes  of  specie.  He  as- 
sisted in  opening  eight  or  ten  boxes  of  silver  himself.  There  was, 
also,  in  the  bank  a  certificate  of  deposit  of  specie^  in  one  of  the 
New  York  banks  in  favor  of  a  certain  individual  by  the  name  of 
Weed,  amounting  to  about  sixty  thousand  dollars.  Weed  was  a 
stockholder  in  the  Farmers  and  Millers  Bank  to  a  considerable 
amount.  This  certificate  for  sixty  thousand  dollars,  was  to  be  ap- 
plied in  discharge  of  Weed's  stock  ;  does  not  know  but  a  })art  of 
this  certificate  was  to  be  applied  to  the  payment  of  other  persons 
stock  not  charged  on  the  books  of  the  bank  as  Weed's,  He  is 
sure  that  the  certificate  was  at  that  time  considered  the  bona  fide 
property  of  the  bank,  constituting  a  jiart  of  its  actual  capital  paid 
in. 

The  Farmers  and  Millers  Bank  of  Hagerstown  never  to  the 
knowledge  of  Mr.  Rench,  received  payment  for  that  certificate 
whilst  he  w^?s  director. 

Mt.  Rench  although  a  director,  was  never  a  bona  fide  stock- 
holder; J.  T.  Guthrie  transferee!  to  him,  (Mr.  R.)  ten  shares  of 
stock  for  the  purpose  of  qualifying  him  to  act  as  director.  He 
was  solicited  to  become  a  director  by  George  Kealhofer.  After 
his, (Mr.  R's.)  resignation  he  re-conveyed  the  stock  to  Mr.  Guthrie. 

David  Ban,  appeared  before  the  committee,  was  sworn,  and  de- 
posed as  follows : — Ten  shares  of  stock  stand  in  my  name  on  the 
books  of  the  Farmers  and  Millers  Bank  of  Hagerstown  ;  they 
were  transferred  to  me  by  John  L,  Smith  ;  I  gave  my  note  for  the 
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amount — have  not  been  called  on  for  payment — did  not  expect  to 
he  called  on  for  paynu'iit  when  I  give  my  note,  TIjc  note  has  been 
icturned  to  me;  I  Loiiseiitcd  to  become  a  director  by  lending  my- 
self 10  retrieve  Mi.  Guthrie,  whom  1  considered  an  injured  man  ; 
this  took  place  about  May  last;  resi<:^ncd  as  director  in  September 
last.  When  I  was  elected  I  considered  the  bank  under  the  con- 
trol of  the  directors,  until  I  found  it  otherwise.  Objected  to  the 
continuance  of  the  resolution  of  the  board,  by  which  discounts 
were  m;ide  by  the  presitlcnt,  cashier  and  two  directors,  because 
on  examiunlinn  1  fotnul  thai  most  of  the  discounts  were  made  for 
the  benefit  of  the  president  and  directors.  Guthrie  objected  to 
the  rescmding  of  the  resolution,  and  I  resigned.  The  iliscounts 
made  were  for  paying  for  stock  purchases.  I  regarded  Guthrie  as 
exercising  rather  too  much  control  ever  the  bank,  and  as  being 
very  ingenious  in  getting  the  resolution  above  rcfeired  to  passed. 

Charles  M.  Perry, appeared  before  the  committee,  \vas  sv.'orn, 
and  deposeil  as  follows: — That  on  or  about  the  time  the  Milling- 
ton  Bank  failed,  he  received  from  Mr.  George  Ross  Beall,  Presi- 
dent of  the  Farmers  and  Millers  Bank  of  Hsgcrstown,  three  fifty 
tlollar  notes,  and  one  hundred  dollar  note  on  the  Bank  of  Mihing- 
ton.  Mr.  P.  deposes  that  he  was  greatly  importuned  by  Mr.  Beall, 
to  exchange  with  him  Valley  Bank  pajjcr  for  this  Millington  mo- 
ney, and  pledged  himself  to  Mr.  Perry  to  redeem  or  give  him  other 
money  if  he  could  not  get  shut  of  the  Millington  money.  Mr.  P. 
called  frequently  on  xMr.  Beall  to  comply  with  his  promise  and  to 
exchange  this  money,  but  he  refused  to  do  so,  alleging  he  (Mr. 
P.)  had  kept  the  money  too  long,  and  he  would  not  now  exchange 
it,  as  he  had  give  it  out  as  the  agent  of  the  Farmers  and  Millers 
Bank  of  llagerstown.  Mr.  V.  does  not  know  of  any  other  per- 
son having  received  Millington  money  from  the  Farmers  and 
Millers  Bank  of  llagerstown.  At  the  time  Mr.  Pollard  the  pre- 
.•^ent  president,  exchanged  the  Millington  money  for  Mr.  Perry  ; 
he  Mr.  Pollard  informed  Mr.  Perry  that  the  board  of  directors  were 
unanimous  in  their  opinion,  that  he  iMr.  Perry,  should  be  indem- 
nified. 

He  Mr.  P.  has  never  bad  any  other  transactions  whatever  with 
the  Farmers  and  Millers  Bank  of  Hagerstown. 

Mr.  Perry  has  never  heard  any  thing  concerning  the  Farmers 
and  MillfMs  Bank  of  Hagerstown,  to  satisfy  him  of  the  insolvency 
of  the  institution. 


THOMAS  N.  DAVIS'  STATEMENT. 

To  the  honorable  committee  assembled  at  Ilagcrstown,  to  examine 
the  Fanners  and  Millers  Bank: 
Gentlkmrn, — I  became  jicqiiainled  with  J.  T.    Guthrie,  llie 
former  casliie;  of  this  bank  during  the  year  1840,  and  was   intro- 
duced to  l)iin  by  William  Weed,  the  great  financier  of  the  Milling- 
ton  Bank.   'I'iiis  interview  took  place  in  Wasiiinglon  City,  where 
Weed  and  Guthrie  ma(Je  ap])lic'ation  to  me  for  funds  to  commence 
the  Farmers  and  Millers   Bank  at  Hagerstown.     The  application 
was  made  to  rae  and  William  H.  W  illiams,  and  was   refused — at 
the  same  time  Weed   and  Guthrie  said  they  were  determined  to 
start  her,  that  is,  the  Farmers  and  Mi.lers  Bank — Guthrie  holding 
out  to  me  what  could  be  done  if  they  could   only  make   a  com- 
mencement, and  what  means  it  would  afford  those  who  were  con- 
cerned in  that  bank,  and   that  bank,  and  the  Millinglon  concern, 
could  do  what  they  pleased.   I  had  already  exchanged  with  Weed 
some  thousands  of  dollars,  and  so  had  Mr.   Williams,  and  we  re- 
fused  to  have  any   thing  to  do  with  it,  the  Farmers   and  Millers 
Bank.     Sometime  after  this,   I  was  in  Baltimore,  and  saw  Weed 
and  Guthrie:  W^eed  had  just  returned  from  New  Yoik  and  had  ten 
thousand  dollars  in  specie,  and  kept  it  in  his  room  at  the  hotel,  end 
I  think  the  next  day  they  started  up  to  Hagerstown  with  thefunds 
and  said  they   were  all  ready,  and  that  the  bank  would  go  imrae- 
ately  into  operation;  so  their  ended  ir^y  acquaintance  with  Guthrie 
for  some  time,  and  when  I  met  Weed  it  was  at  New  Orleans,  and 
asked  him  how  he  came  to  act  so  badly  ;  he  excused  himself  by- 
saying  he  was  deceived,  and   I  asked   him  how  I   was  to  o-et  my 
money  back,  that  is  the  money  which  I  had  previously  exchano-ed 
with  him  for  the  Millington  concern,  and  he  said   he   and  Guthrie 
had  the  Farmers  and  Millers  Bank  at  Hagerstown,  and  as  it  was 
thefurids  he  got  of  Williams  and  myself,  and  had  taken  it  to  start 
this  bank,  the  Farmers  and  Millers  Bank  with,  we  must  look  there 
for  our  money,  as  this  was  his  only  hope.     So  when  I  returned  in 
the  spring  of  1841,  I  came   up  to  see  Mr.  Guthrie,  when   I  met 
him  he  appeared  glad  to  see  me,  and  I  thought  it  was   all  owino- 
to  his  fear  of  my  exposing  him,  and  he  said  his  bank,  the  Farmers 
and  Millers  Bank,  v\'as  doing  well  now — but  Mhen  the  Millino-ton 
Bank  had  failed,  the  money  come  in  on  them  very  rapidly,  but  all 
was  now  over,  and  the  prospects  was  good,  and  he  had  another 
bank  charter  in  view,  and  wanted  to  put  her  in  operation  as  soon 
as  possible,  and  solicited  rae  to  join   him — this   was  a   Virginia 
bank  chartered  at  Kanahway,  a  salt  manufactory — and  said  his  ob- 
ject was  to  keep  the  Farmers  and  Millers  Bank  good,  and   start 
thisy  and  it  only  wanted  some  little  specie  and  the  rest  would  be 
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the  Farmers  and  Millers  Bank  money,  which  woiiKl  do  to  start 
with,  and  when  she  got  rij^hily  under  way,  she  could  be  broke,  and 
it  was  away  from  home.    For  the  truth  oJ'  this   statement,  see  Mr. 
Guthrie's  letter  of  August  lllh,  18-il.     This  all  failed,  as  I  sup- 
posed the  means  could  not  be  raised,  and  he  turned  to  another  ob- 
ject ;  he  thought  he  had  better  go  out  of  the  bank,  as  he  said  it  ap- 
peared the  pei)|de  would  not  get  over  the  impression  of  the  con- 
nection of  the  Miliington  Hank;  and  bethought  he  had  better  retire 
ns  cashier  for  one  year,  still  he  would  be  a  director.     (Sec  his  let- 
ter Sept.  G,  1841.)     In  this  letter  he  sjicaks  of  $1,000  handed  to 
me  which  was  in  Farmers  and  Millers  Jiank  notes  ;  this  money  was 
given  as  was  also  a  draft  on  the  Lancaster  County  liank  of  Pa., 
for  one  thousand  dollars  more;  this  thousand  dollar  draft  wa.'.  drawn 
by  Guthrie,  on  the  Lancaster  County  Bank,  and   accepted  by  ibe 
person  who  was  to  become  the  cashier,  although  the  bank  had  not 
at  that  event  gone  into  existence,  but   it   was  und'Tstood    that  it 
would  go  into  operation   in  a  few   days.     I  thought   all  this  was 
done  to  induce  me  to  embrace  all  of  his  plans  ;  so  in  some  ten  days 
after  he  sent  a  Mr.  Murray  to  Washington  for  some  means  or  funds, 
saying  he  wanted  a  thousand  dollars  ;   so  I  raised  it  on  this  draft, 
that  is,  the  Lancaster  County  Bank  draft, and  it  was  paid,  contrary 
to  my  expectation.      In  consideration    of  the  thousand  dollars   of 
Farmers  and  Millers  15ank  notes  which  Guthrie  had  given   to   mc 
in  HafTorstown,  I  accepted   his  Guthrie's  draft,  drawn  on  me  for 
that  amount,  and  made  payable  at  some  short  date  ;  this  draft  was 
passed  off  to  Judge  Blythe  of  Pennsylvania,  for  the  use  of  Guthrie; 
Guthrie  then,  after  passing  the  draft  to  the  Judge,  wrote  to  me  not 
lo  pay  it,  but  to  sufler  it  to  come  back  to  him  ;  in  obedience  to  his 
request  the  draft  was  ])rotested  and  sent  back,  since  then  I  have 
been  sued  upon  the  draft.     I  found  from  his  letters  that  my  money 
was  all   his  aim,  and  of  course   he  got  no  more   out  of  me,  (see 
Guthrie's  letter,  October  9,  1S41.)     This  will  show,  as  well  as  nil 
the  rest,  up  to  the   22nd  October,  1841,  at  which  time  I  left  for 
New  Orleans,  and  of  course  heard  nothing   from   him  until  I  re- 
turned in  the  spring  of  1842;  when  I  got  back  I  was  introduced  by 
Guthrie  to  J.  S.  Pollard,  the  present  president  of  the  Farmers  and 
Millers  Bank.  In  Washington  city  Mr.  Pollard  opened  himself  to 
me  quite  freely,  and  so  did  Guthrie,  giving  themselves  great  credit 
for  their  management  in  getting  the  old  party  out,  that  is  the  old 
board  of  directors  ;  and   they   said  they  now  only  wanted   a  little 
funds,  and  asked  me  if  I  would  give  them  some  Virginia  and  other 
£ands — jiromi^ed  me  that  they  would  give  me  in  return  their  own 
monev  ;  to  oblige   them   I    gave  them  some  thousand  or  eleven 
hundretl  dollars,  part  in  Virginia  and  part  in   gold.      I  came  on 
up   to   llagcrstown,  with    Pollnrd  and    Guthrie,   and    went    into 
the    bank.  Farmers    and    Millers    Bank,  with  them,  (Pollard  and 
Guthrie,)  and  was  there   introduced  by  them  to  .Mr.   Heard,   the 
cashier,  and  was  paid  the  Farmers  and  Millers  Bank  money,  for 
which  I  had  given  to  Pollard  and  Guthrie  in  Washington.     I  re- 
mained at  Pollard's  hotel  some  days,  and  1  and  Pollard  had  fre- 
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quent  convcMsation,  nnd  lie  said,  if  nothing  else  could  be  done,  a 
circulation  of  some  forty  or  fifty  thousand  dolhirs  could  be  got  out, 
and  then  they  could  slide  it  into  the  hands  of  the  Pennsylvania 
party  and  make  some  ten  thousand  dollars  a  piece.  1  wont  be 
sure,  that  I  here,  at  this  time,  became  accjuainted  with  Mr,  Smith, 
but  I  think  it  was,  and  I  think  (iuthrie  introduced  me  to  the  gen- 
tleman mentioned,  in  letter  July  19th,  1842.  Mr.  Guthrie  pro- 
posed to  me  to  join  iiim  and  Smith  in  a  flour  store  in  Georgetown, 
each  one  to  put  in  one  thousand  dollars,  and  I  consented  so  to 
do;  Mr.  Smith  was  to  purchase  the  flour  up  on  the  canal,  and 
send  it  to  (julhrie  in  Georgetown;  the  flour  was  to  be  paid  for  in 
Farmers  and  Millers  Bank  money,  and  it  was  to  be  sold  lor  other 
funds  and  sent  to  the  bank;  but  they  could  not  raise  the  funds, 
and  that  failed,  and  he  began  to  think  he  could  not  get  Smith's 
money,  and  he  thought  he  had  no  further  use  for  him,  and 
said  he  must  be  bought  out,  as  per  letter  July  19th,  1842. — 
He  speaks  of  drawing  on  me  for  ^110;  I  think  this  $110  was 
given  to  me  in  the  bank,  over  and  above  what  I  had  given  in 
Washington;  then  speaking  of  their  small  notes,  I  think  tliey  gave 
me  some  three  or  four  hundred  dollars,  and  they  finding  they  staid 
out  better  than  they  thought  they  would  ;  I  would  of  exclianged 
some  more  foi  them,  but  they  had  got  ail  they  could  do  with  me, 
so  I  heard  nothing  for  some  time  ;  so  at  length,  Pollard  arrives  at 
Washington  with  horses,  and  in  a  few  days  Guthne  comes  on, 
and  they  wanted  money ;  they  said  that  they  were  stra})ped  hard. 
I  told  them  I  had  no  money,  and  Guthrie  said  he  had  a  bill  or 
draft  drawn  by  Mr.  Beatty,  or  on  Mr.  Beatty,  which  had  some 
few  days  to  run,  and  wanted  to  get  the  money  for  it ;  I  told  him  I 
thought  Thomas  Williams  would  cash  it  ;  he  said  he  wished  I 
would  take  it  and  see ;  I  asked  liim  what  was  the  amount,  he 
said  five  hundred  dollars  ;  so  I  took  the  bill  or  dralt  and  went  to 
Williams,  and  he  said  Guthrie,  had  just  been  to  see  him,  and  he, 
Guthrie,  had  said  he  had  just  gotten  such  a  bill  cashed  in  the 
Geor2:etown  bank,  and  it  was  stange  he  should  have  now  sent  it 
to  hira  to  cash,  and  he  looked  at  it  and  read  it,  and  handed  it 
back  to  me,  and  I  looked  at  it  and  found  it  was  for  five  hundred 
dollars,  and  I  returned  it  to  Guthrie  and  he  was  quite  out  of  tem- 
per, because  he  could  not  get  the  money  ;  and  if  ]\lr.  Smith  was 
examined,  I  have  understood  some  stiange  things  would  appear 
about  the  bill  or  draft;  so  I  believe  that  neither  Guthrie  not  the 
president  could  raise  five  hundred  dollars  at  that  time.  But  here 
I  must  remark,  they  spoke  of  Mr.  Heard;  that  he  must  go  out  of 
the  bank,  he  did  not  suit  them,  they  wanted  a  man  that  they  could 
use,  and  Mr.  Heard  was  not  the  man,  and  they  would  have  him 
cut ;  so  I  presume  they  have  done  as  they  wished  ;  they  have,  at 
least,  another  man.  Finding  things  not  going  on  as  I  thought 
right,  and  their  money  of  no  use  to  me,  could  not  be  used,  and  I 
had  really  abandoned  it  as  all  lost;  I  wrote  to  Guthrie  to  make 
arrangements  to  pay  the  acceptance  I  was  sued  on,  and  pay  me 
my  expenses,  and  I  wanted  nothing  more  to  do  with  them ;  that  1 
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did  not  like  to  pay  his  private  debts,  but  I  got  no  answer  from 
him,  and  lie  took  tlie  studs  from  that  tiini';  and  I  wrote  to  the 
president,  after  seeing  him  sick  in  Washiiifrton,  where  I  tho\ighl 
I  paid  as  much  attention  as  I  could  have  done  if  he  had  been 
Nick  JJiddle,  and  spoke  to  him  in  a  mild  way.  I  thought  hard  1 
should  p;iy  (iuthrie's  private  debt,  and  hoped  they  would  arrange 
it  and  my  expenses,  and  I  would  do  nothing  more;  but  I  could  not 
get  an  answer  from  him,  but  his  good  friend  (juthrie  answered  it, 
which  1  did  not  notice. 

While  Pollard  was  in  the  city  of  Washington,  he  offered  me,  if 
I  could  jjrocure  him  any  amount  of  sjjecie,  say  from  one  to  fjve 
thousanci  dollars,  he  would  j)ay  ten  per  cent,  for  thirty  days,  and 
would  besides  give  me  one  hundred  dollars  for  my  trouble,  as  all  his 
hopes  had  failed  with  Col.  Saffron,  from  whom  he  expected  to  get 
five  thousand  dollars  in  specie,  and  who  was  to  take  the  notes  of 
the  Farmers  and  Millers  Bank  west  to  circulate;  and  he  wanted 
this  specie  to  report  on,  to  the  Legislature  of  Maryland  ;  this  was 
in  December,  between  the  25th  and  the  first  of  January,  1843. 

I,  Thomas  N.  Davis,  of  the  city  of  Washington,  in  the  District 
of  Columbia,  do  make   oath  on  the  Holy  Evangely  of  Almighty 
God,  that  the  foregoing  statenient  is  correct  and  true,  to  the  best 
of  my  knowledge  and  belief,  so  helf  me  God. 
Sworn  and  subscribed  before  me, 

C.  F.  Gelwicks,  J.  P. 
A  justice  of  the  peace  in  nnd  for  Washington  county,  Md. 


JOHN  SCNIVELEY'S  STATEMENT. 

To  the  lionorable  committee  assembled  nt  Hagerstown,  to  examine 

the  affairs  of  the  Farmers  and  Millers  Bank: 

Gentlemen, — I  purchased  of  J.  T.  Guthrie,  cashier  of  the 
Farmers  and  Millers  Bank  of  Hagerstown,  eighty-four  thousand 
some  iiundred  dollars  of  the  stock  of  said  bank,  owned  by  Hick- 
cox  &  Co.,  said  Guthrie  being  one  of  the  firm,  said  stock  aj)per.r- 
ing  upon  tlie  books  of  the  bank  to  be  full  paid  ;  the  bank  at  that 
time  had  claims  to  a  large  amount  against  Hickcox  &  Co.  and 
Guthrie.  Mr.  Guthrie  leceived  from  me  in  payment  of  the  said 
stock,  real  estate  and  stocks  of  different  corporations  in  Pennsyl- 
vania, which  said  real  estate  and  stocks  were  by  me  transferred 
to  the  bank  by  special  deed,  (without  any  warrantee.)  The  said 
stock  was  by  my  request  transferred — .$20,000  to  David  Krouse, 
Esquire,  $20,000  to  Samuel  H.  Clark,  Esquire,  $20,000  to  James 
S.  Espy,  Esquire,  $24,000  in  my  name,  and  a  few  other  shares 
in  the  name  of  the  president  and  some  of  the  directors  of  the 
Farmers  and  Millers  Bank.  I  paid  to  J.  1'.  Guthrie,  cashier, 
$4,000,  two  or  three  hundred  dollars  in  fulfilment  of  an  agree- 
ment entered  in  at  the  time  of  sale,  upon  the  receipt  of  Avhich  he 
was  to  resign  his  cashiership  and  leave  the  bank,  which  he  refus- 
ed to  du,  after  having  received  the  money.  Guthrie  called  upon 
me  and  stated  that  the  bank  needed  money.  I  then  gave  him 
$1,000,  for  which  I  did  receive  a  credit  in  the  bank.  I  at  diffe- 
rent times  checked  out  about  five  or  six  hundred  dollars  before 
the  1st  of  Sept.  1841.  I  then  called  at  the  bank  to  settle  my  ac- 
count; I  was  informed  by  Mr.  Heard,  the  teller,  that  my  bank  ac- 
count was  closed  by  J.  T.  Guthrie.  Upon  examination,  I  discov- 
ered that  a  note  for  upwards  of  $300,  drawn  in  favor  of  Hickcox 
&  Co.  in  Harrisburg,  not  due  for  thirty  or  forty  days,  and  not 
payable  in  the  bank,  was  charged  in  my  account,  and  also  a  pri- 
vate account  between  Hickcox  &  Co."  and  myself,  were  charged 
against  me  to  balance  my  account.  When  I  returned  to  Harris- 
burg, I  called  upon  Mr.  Hickcox  and' told  him  that  the  bank  held 
the  note  above  referred  to  and  due  bills.  Hickcox  then  stated  to 
me  that  Guthrie  was  not  the  acting  partner,  and  had  no  right  to 
the  note,  nor  did  he  know  how  he  obtained  possession  of  it,  but 
that  the  note  was  paid,  I  having  taken  up  a  note  for  $300,  in 
the  hands  of  Benjamin  Park,  and  other  moneys  then  due  me, 
much  more  than  the  amount  of  their  note  and  due  bill.  I  visited 
Hagerstown  about  the  last  of  September,  1841.  Mr.  Guthrie 
called  upon  me  at  my  room  before  breakf^ist,  the  morning  after  I 
arrived,  and  stated  to  me  that  there  was  in  the  Hagerstown  Bank 
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for  collection,  a  check  drawn  by  C.  C.  Murray,  and  marked  good 
by  him  as  cashier,  and  stated  to  me  that  if  I  did  not  advance  the 
money  to  the  bank  to  take  up  the  check  held  by  the  Ilagerstown 
IJank,  it  would  be  protested,  and  the  bank  would  go  down.  I 
ohjccteil  to  make  any  further  advance  to  the  bank,  stating  that 
she  now  owtd  me  a  di-posil  which  she  refused  to  pay.  He  (Guth- 
rie) then  slated  that  the  bank  was  at  tliis  lime  unable  to  pay,  but 
that  if  I  would  advance  to  the  bank  four  hundred  and  Ibrty-five 
dollars  in  par  funds,  to  enal)le  the  bank  to  take  up  the  check 
above  referred  to,  the  bank  would  j)ay  the  balance  of  my  deposit 
and  give  me  a  certificate  of  deposit,  payable  at  .short  dates,  for 
the  money  at  this  lirae  advaiced.  The  bank  at  ihrst  time  held  a 
deed  from  me  for  real  estate  lying  in  Pi'unsylvania,  valued  at 
$8,000,  for  which  I  never  received  any  consideration,  which 
Guthrie,  the  acting  cashier,  promised  to  have  returned  before  he 
left  the  bank.  Upon  those  promises,  I  was  induced  to  make  a 
further  advance  of  four  hundred  and  forty-five  dollars,  in  par 
Philadelphia  funds,  and  took  from  the  bank  their  ceitificates  of 
deposit  tor  the  amount,  which  were  so  much  under  par,  that  they 
could  not  be  sold. 

On  the  evening  of  the  jst  of  October,  1841,  I  drew  a  check 
for  $150  in  favor  of  Chew  Schnebly,  Esquire.  Chew  Schnebley 
and  myself  then  called  upon  Guthrie  with  the  check,  and  lie  pro- 
mised it  should  be  paid  on  the  next  morning.  Chew  Schnebly, 
as  I  was  informed  by  letter  from  him,  called  at  the  bank  the  next 
morning  and  presented  the  check,  which  the  bank  lefused  to  pay. 
The  bank  still  withheld  the  balance  of  my  deposit,  and  also  the 
deed  for  the  real  estate,  and  has  refused  to  hand  over  the  same  to 
myself  or  my  order.  On  or  about  the  1st  of  July,  1841,  I  was 
informed  by  J.  '1'.  Guthrie,  the  cashier  of  the  Farmers  and  Mil- 
lers Baidc,  that  the  Washingron  County  Bank  had  a  claim  against 
the  bank  for  about  $3,200,  for  which  she  had  given  a  draft  on 
the  Philadelphia  Bank,  which  was  to  be  met  on  the  15ih  instant. 
Guthrie  stated  to  me  that  the  bank  had  no  funds  to  meet  it,  and 
that  he  did  not  know  how  to  raise  the  money  to  take  it  up.  I 
then  went  to  Philadelphia  for  the  purpose  of  raising  the  money, 
money  at  that  time  being  very  diflicult  to  obtain.  I  then  called 
upon  William  V.  Peltit,  (piothonotory  of  the  city  and  county  of 
Philadelphia,)  and  stated  to  him  that  I  must  raise  $3,000,  in  par 
funds.  He  inquired  of  me  for  what  purpose.  I  stated  to  him 
that  I  wanted  the  money  to  loan  to  the  Farmers  and  Millers  Bank, 
to  assist  in  paying  a  draft  held  by  the  Washington  County  Bank. 
Mr.  Pettit  at  first  refused  to  let  me  have  the  money,  stating  that 
I  would  in  all  probability  loose  all  the  money  I  had  advanced  to 
the  concern.  I  then  slated  to  him  that  I  held  a  large  amount  of 
slock  in  the  bank,  and  was  forced  to  keep  her  up.  He  then 
agreed  to  let  me  have  $3,000;  he  gave  me  a  check  on  the  Phil- 
adelphia Bank  for  $1,000,  payable  on  the  15th  of  July,  1811  ; 
$1,000  in  cash;  $1,000  in  Tide  Water  Canal  money.  I  handed 
to  Mr.  Guthrie,  the  cashier,  Mr.  Pcltitl's  check  for  .$1,000;  also. 
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$1  000  Tide  Water  money,  nearly  par  at  that  time.  Guthrie  said 
that  was  not  sufTicicnt.  I  then  borrowed  from  Calvin  JJIylhe, 
lOsquire,  his  nolo  for  IGOO,  and  also  a  draft,  for  $000  drawn  by 
Calvin  Mlythc,  Esquire,  on  me  in  favor  of  0.  V.  Jolmpon,  Esq., 
nnd  endorsed  by  him,  which  said  note  and  draft  I  loaned  to  J.  T. 
Giilhrie,  for  the  benefit  of  the  bank,  to  raise  money  to  pay  her 
indebtedness  to  the  Washington  County  Bank.  Guthrie  pledged 
with  Mr.  Abbott,  of  Philadelphia,  the  note,  draft  and  Tide  Water 
money,  which  he  promised  to  return  to  me  in  a  short  time;  which 
said  note,  draft  and  Tide  Water  money  has  since  that  time  been 
repeatedly  demanded  at  the  bank  by  me  and  my  attorney,  and  was 
refused  up  to  the  1st  of  November,  1842,  it  being  at  the  tune  of 
no  value,  the  note  and  draft  is  still  in  the  possession  of  the  bank, 
and  not  handed  over.  ,      ,    ^  ■• 

I  have  never  borrowed  or  applied  to  the  bank  for  any  discount 
since  my  connexion  with  her.     I  purchased  a  check   from   Elder 
&  Co.  for  $500,  drawn  by  C.  C.  Murray  on  the  Farmers  and  Mil- 
lers Bank  of  Hagcrstown,  in  favor  of  S.  B.  llickcox  &  Co.  mark- 
ed good  by  J.  T.  Guthrie,  cashier,  which  was  repeatedly  present- 
ed to  the  bank  and  payment  refused,  said  check  was  made  paya- 
ble the  20lh  of  September,  1841,  and  was  not  settled  until  Novem- 
ber, 1842,  then  settled  by  $100  cash,  a  draft  on  the  Farmers  and 
MiUers  Bank  for  $192.50,  drawn  by  J.  T.  Guthrie  in  favor  of  J. 
S.  Pollard,  president  of  the  bank,  and  accepted  by  Mr.  Clarkson, 
Esq.  as  cashier,  payable  on  the  1st  of  February,  1843  ;  and  also  a. 
draft  drawn  in  the  same  manner  for  $242  -w,  payable  on  the  1st 
of  March,  1843.     I  also  held  a  certificate  of  deposit  for  $500,  pur- 
chased from  P.  C.  Sedgewich,  signed  by  J.  T.    Guthrie,  cashier, 
and  dated    September,  1841,  which  when  presented  for  payment 
at  the  bank  was  refused   and  protested.     Suit  was  then  brought 
arrainst  the  said  bank  by  Alexander  Neill,  Esq.  for  the  recovery  of 
{he  money— nothing  further  was  done  until  the  first  of  November, 
1842,  when  I  determined  to  take  a  different  course,  and  informed 
the  bank  through  my  counsel  that  a  scieri  facias  would  be  issued 
against  the  bank  if  she  would  not  settle  both  the  above  claims;  the 
one  was  then  settled  as  I  have   above  stated,  and  the  other  they 
proposed  to  settle  by  paying  part  in  cash,  and   give  a  judgment 
payable  on  the  5th  of  Jan.,  1843,  for  the  balance.   There  is  at  this 
time  a  certificate  of  deposit  in  my  favor  for  $500,  payable  in  the 
Citizens'  Bank  of  Baltimore,  dated  September  11th,  184],  signed 
J.  T.  Guthrie,  cashier  of  the  Farmers  and  Millers  Bank  of  Ha- 
<Terstown,  vhich  was  protested  at  the  Citizens  Bank  of  Baltimore 
for  the  want  of  funds  (so  says  the  Notary  Public)  which   still  re- 
rnains  unnaid.     Also  a  certificate  of  deposit  signed  J.  T.  Guthrie, 
cashier,  for  $500,  payable  to  my  order,  which  has  been   protested 
and  is  still  unpaid.    October,  1841,  I  purchased  from  J.  T.  Guth- 
rie $1,000  of  Wdliams  Valley  Rail   Road  and   Mining  Company 
stocic,  for  which  he  gave  an  order   on  the  Farmers  and    Millers 
Bank.  The  bank  then  agreed  to  transfer  the  stock,  but  have  since 
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refused  and  now  hold  the  same.  The  said  stock  was  by  me  trans- 
lerred  to  Chew  Srhntbly,  Esi].  and  has  not  by  liini  been  received 
from  the  bunk  ;  I  also  lield  a  bill  of  sale  from  C.  C.  Murray,  Esq. 
for  1200  shares  of  the  capital  stock  of  the  Farmers  and  Millers 
Bank  of  Hagerstown,  whicli  the  bank  now  refuses  to  transfer;  1 
also  purchased  from  J.  V.  (iuthrie,  cashier,  and  agent  of  A.  Reed 
&(/0.  about  the  first  of  September,  1841,  1,127  shaies  of  the  cap- 
ital stock  of  the  Farmers  and  Millers  iJank  of  ilagerslown,  for 
which  1  fully  paid  and  satisfied  J.  '1".  (juthiie,  which  said  stock 
was  by  J.  'V.  (lutiirie  at  my  request  transferred  upon  the  books  of 
the  bank  to  Calvin  IJlythe,  Esq.  of  Philadelphia,  and  at  the  same 
tinie  J.  T.  Guthrie  as  cashier  of  said  bank  gave  to  Calvin  BIythe, 
Esq.  a  ceitificate  stating  that  there  is  standing  in  his  name  upon 
the  books  of  s;ud  bank,  1127  shares  of  said  slock  full  paid.  The 
bank  directors  now  refuse  to  issue  certificates  for  the  said  stock^; 
the  oM  board  of  dirtclors  refused  to  sanction  the  transfer  or  to 
issue  certificates  until  the  presentment  against  J.  T.  Guthrie  was 
decided.  I  accepted  for  J.  T.  Guthrie  and  C.  C.  Murray,  an  ac- 
ceptance for  $1000  in  the  city  of  Philadelphia;  I  held  acceptances 
at  that  time  against  C.  C.  Murray,  J.  T.  Guthrie  and  llickcox  &. 
Co.  accepted  tor  each  other  for  twenty-two  or  three  hundred  dol- 
lars, which  were  protested.  Murray  had  notice  not  to  part  with  my 
acceptance,  as  he  and  the  company  then  owed  me  a  large  sum  of 
money  which  is  yet  unpaid.  Murray  did  not  part  with  the  accep- 
tance until  after  he  obtained  the  benefit  of  the  insolvent  laws  of 
Pennsylvania  ;  he  then  transferred  the  said  acceptance  to  the  Far- 
mers and  Millers  Bank,  I  am  informed,  without  recourse,  the 
bank  havinj]:  had  full  notice  not  to  receive  the  same. 

I  sold  to  A.  J.  Jones,  of  Harrisburg,  in  the  month  of  August, 
1S41,  the  stock  that  I  had  purchased  from  Hickcox  &  Co.  he 
Jiaving  had  a  full  statement  of  the  situation  of  the  bank  from  J.  T. 
Guthrie,  cashier.  I  have  had  no  further  transaction  with  the  bank 
since  the  sale  of  my  stock,  except  those  referred  to  in  my  report. 
The  interest  in  the  claims  that  I  now  hold  against  the  bank  I  pur- 
chased within  the  last  two  months,  and  the  claims  which  I  have 
referred  to  in  my  report,  and  which  were  settled  by  the  bank,  part 
of  which  were  originally  mine,  were  re-purchased  by  me,  some 
short  time  previous  to  their  selllement. 

At  your  request  I  have  stated  the  reasons  I  had  for  selling  my 
stock,  and  withdrawing  from  the  bank,  in  August  1S41,  one  cause 
was  that  J.  T.  Guthrie  the  cashier,  did  not  resign  his  cashiership 
according  to  agreement ;  another  cause  was,  1  understood  that 
Guthrie  the  cashier,  had  not  given  bond  to  the  bank,  and  that 
Guthrie  appeared  to  me  to  manage  and  control  the  whole  bank, 
without  any  direction  or  restriction  from  the  board  of  directors. 
One  other  reason  was  that  I  considered  him  a  remarkable  shrewd 
man,  and  that  he  was  largely  engaged  in  business  in  Pennsylvania, 
which  I  considered  unprofitable;  I  found  also  that  to  sustain  the 
bank  I  wuuld  be  called  upon  to  make  further  advances,  which  I 
felt  myself  unable  to  do,  being  at  that  time  engaged  in  other  ope- 
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rations  at  various  places.     Also,  one  inducement  to  sell  to   Mr. 
Jones  was,  that  I  believed  that  he,  together  willi  his  friends,  could 
r.iise  money  sutHcient  to  sustain  the  bank. 
Respectfully  yours, 

JOHN  SNIVELY. 


Washington  counfy,  to  loit: 

On  this  28th  day  of  January,  1843,  before  me  ihe  subscriber,  a 
justi::e  of  the  peace  of  the  State  of  Maryland,  in  and  for  said  coun- 
ty, personally  appeared  John  Snively,  and  solemnly  affirmed,  as 
he  should  answer  to  the  Judge  of  quick  and  dead,  that  the  matter 
set  forth  in  the  within  instiument  of  writing  is  correct  to  the  best 
of  his  k/iowledge.     Affirmed  before 

C.  Sheppard,  J.  P. 


MAJOR  SNIVELY'S  SECOND  STATEMENT. 

To  the  honorable  committee  assembled  at  Hagerstoicn,  to  examine 
the  affairs  of  the  Farmers  and  .Millers  Bank. 

Gentlemen, — I  purchased  of  J.  T.  Guthrie,  in  the  spring  of 
1841  ;  eighty-four  thousand  some  hundred  dollars  of  the  stock  of 
the  Farmers  and  Millers  Bank  of  Hagerstown,  owned  by  S.  B. 
Hickcox  &  Co.,  and  others,  said  Guthrie  being  one  of  the  firm  of 
S.  B.  Hickcox  &,  Co.;  the  stock  appearing  upon  the  books  of  the 
bank,  to  be  fully  paid  ;  at  ray  request  the  stocks  were  transferred, 
$20,000  to  David  Krouse,  Esq.,  $20,000  to  Samuel  H.  Clark, 
Esq.,  $24,000  to  myself,  and  a  few  other  shares  to  the  president 
and  some  of  the  directors  of  the  Farmers  and  Millers  Bank.  I 
paid  J.  T.  Guthrie,  cashier  of  said  bank,  $4,200,  in  fulfilment  of 
an  agreement  entered  into  at  the  time  I  purchased  said  stoclr, 
upon  the  receipt  of  which  he  was  to  resign  his  cashiership,  and 
leave  the  bank,  which  he  refused  to  do,  after  having  received  the 
money.  Mr.  Guthrie  called  upon  ine  and  stated  that  the  bank 
stood  in  need  of  some  money;  I  then  deposited  §1,000  of  par 
Philadelphia  funds;  I  checked  on  the  bank  for  five  or  six  hun- 
dred dollars;  I  then  called  at  the  bank  to  settle  ray  account,  and 
Mr.  Heard,  the  teller,  stated  to  me  that  Guthrie  had  closed  my 
account.  Upon  examimtion  it  was  discovered  to  be  closed  with 
spurious  charges  made  bv  Guthrie;  I  drew  diJeient  checks  which 
were  dishonored.  The  old  board  of  directors  refused  to  adjust 
the  matter  until  a  full  examination  into  all  J.  T.  Guthrie's  trans- 
actions. The  president  and  cashier  of  the  new  board  have  ex- 
amined my  bank  account,  and  have  agreed  to  pay  the  checks 
drawn  at  the  time. 
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J.  T.  Guthrie,  the  cashier  of  the  old  board  of  directors,  called 
ij|)()n  me  and  stated  that  he,  as  cashier  of  the  Fanners  and  Millers 
j^ank,  had  drawn  a  draft  in  I'avurof  the  Washiiigton  County  Bank 
for  $3,200,  payable  in  the  Philadelphia  bank  in  specie,  and  that 
he  did  not  know  where  to  raise  the  money,  unless  I  furnished  it. 
I  went  to  Phila(lelj)hia  and  procured  $2,000,  which  I  handed  to 
J.  T.  Culhrie,  the  cashier,  to  assist  in  t.diing  up  the  diaft  ;  I  at 
the  same  time  l();ined  to  him,  a  note  for  $000,  ami  giy  accej)tnnce 
for  SitJOO,  to  raise  the  balance  of  the  money.  'l"he  old  board  re- 
fused to  jiay  this  money  loaned  ti  (he  bank  ;  the  present  board 
have  paid  the  most  of  the  money  advanced  by  ine,  and  have  agreeil 
to  settle  the  balance.  I\Ir.  Guthrie,  the  cashier  of  the  old  board, 
applied  to  me  again  for  money  to  ?.ssist  the  bank;  I  refused  to  let 
him  have  it;  stilling  to  him  that  ihi'  bank  wi:s  now  indebted  to 
nie  and  had  refused  my  checks  ;  he  then  told  me  that  it  I  would 
let  the  bank  have  $)44r),  he  would  settle  my  account  in  the  banJc 
and  hand  me  over  a  deed  for  real  estate  in  Pennsylvania,  valued 
at  $8,000,  which  the  bank  held  without  any  consideration;  upon 
these  terms  I  gave  him  the  money,  and  took  certificates  of  depo- 
sit from  the  bank  for  the  $415,  which  have  since  been  paid.  I 
'j)urclrised  a  check  for  $500,  on  the  Farmers  and  Millers  Bank, 
marked  srood  by  J.  T.  Guthrie,  as  cashier,  which  was  refused  by 
the  old  board  of  directors,  and  since  paid  by  the  present  board; 
also,  a  certificate  for  $500,  which  was  refused  by  the  old  board, 
and  since  paid  by  the  present  board.  I  have  never  borrowed  or 
applied  to  the  bank  for  any  discount  since  my  connection  with 
her. 

At  your  request,  I  here  state  iny  reasons  I  had  for  selling  my 
stock  and  withdrawing  from  the  bank  in  August  1841.  One 
cause  was,  that  J.  T.  Guthrie,  the  cashier,  did  not  resign  his 
cashiership  according  to  agreement;  another  cause  was,  I  under- 
stood that  Guthrie,  the  cashier,  had  not  given  a  bond  to  the  bank, 
and  that  Guthrie  apjjeared  to  me  to  manage  and  control  the 
whole  bank,  without  any  direction  or  restriction  from  the  board  of 
directors.  One  other  reason  was,  that  I  considered  him  a  remark- 
able shrewd  man,  and  that  he  was  largely  engaged  in  business  in 
Pennsylvania,  which  I  considered  very  unprofitable.  1  found  also, 
that  to  sustain  the  bank,  I  would  be  called  upon  to  make  further 
advances,  which  I  tell  myself  unable  to  do,  being  at  that  time 
engaged  in  other  operations  at  various  places.  Also,  one  other 
inducement  to  sell  to  Mr.  Jones  was,  that  I  believed  that  he,  to- 
gether with  his  iViends,  could  raise  money  sufficient  to  sustain  the 
bank. 

The  $1,000  acceptance  given  to  C.  C.  Murray,  was  transferred 
to  the  Farmers  and  Millers  Bank  after  he  had  procured  the  benefit 
of  the  State  law,  as  an  insolvent  debtor,  and  before  he  applird  for 
said  law  and  accepted.  The  cashier  and  teller  of  the  b;ink  had 
full  notice,  thai  if  Mr.  Guthrie  or  C.  C.  Murray  presented  the 
acceptance,  that  it  was  fully  paid,  and  notwithstanding,  the  bank 
received  it. 
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The  certificates  spoken  of  in  the  presence  of  the  committee,  one 
for  $500,  payable  to  my  order,  and  dated  July,  1841  ;  and  also, 
one  for  $500,  payable  in  the  Citizens'  Bank  of  JJaitimore,  and  in 
my  favor;  tlie  board  have  agreed  to  arrange  and  seltle  them. — 
'liie  president  and  cashier  stated,  that  they  had  never  been  laid 
before  them  in  a  proper  light,  owing  to  the  old  board  of  directors 
refusing  to  pay  them.  Tiie  stocks  they  had  refused  to  transfer; 
at  the  setting  of  the  board  tiiey  have  agreed  to  arrange  them,  so 
says  the  cashier  and  President. 

Respectfully,  yours, 

JOHN  SNIVELY. 

Washington  county,  to  wit  : 

Op  this  28th  day  of  January,  1843,  before  me  the  subscriber,  a 
justice  of  the  peace  of  the  State  of  Maryland,  in  and  for  said  coun- 
ty, personally  appeared  John  Snively,  and  affirmed  and  solemnly 
affirmed, as  he  should  ansv^'er  to  the  Judge  of  quick  and  dead,  that 
the  matter  set  forth  In  the  within  instrument  of  writing  is  correct, 
the  best  of  his  knowledge.     Aflirmed  before 

C.  SIIEPPARD,  J.  P. 


JOHN  SNIVELY'S  THIRD  STATEMENT. 

To  the  honorable  committee  assembled  at  Hagerstown,  to  examine 
the  affairs  of  the  Farmers  and  Millers  Bank. 

Gentlemen, — The  report  made  out  whilst  in  Hagcrstown,  and 
by  the  request  of  Mr.  J3uchanan,  the  chairman  of  ihe  committee, 
the  president  and  cashier  were  ordered  to  appear  before  the  chair- 
man at  2  o'clock,  P.  M.,  to  hear  the  report  read.  The  president 
appeared  and  the  report  read  in  his  hearing;  the  president  of  the 
bank  appeared  surprised,  and  stated  that  it  was  altogether  new  to 
him,  as  it  had  never  been  made  known  to  him  and  the  present 
board,  in  its  true  light.  Mr.  Buchanan,  the  chairman  of  the  com- 
mittee, stated  it  would  be  no  more  than  right,  as  the  president  of 
the  Farmers  and  Millers  Bank  appeared  ignorant  of  the  transac- 
tions, to  give  th6m  an  opportunity  of  examining  the  claims  refer- 
red to  in  the  report.  The  report  was  read  in  the  Farmers  and 
Millers  Bank,  in  the  presence  of  the  president  and  cashier,  and 
left  with  them  one  day  and  night  for  further  examination,  by  the 
board  of  directors.  And  they  reported  that  at  the  next  meeting  of 
the  board,  on  Tuesday  next,  all  the  claims  referred  to  In  my  report 
of  the  Farmers  and  Millers  Bank,  should  be  fully  and  satifactorily 
settled.     So  says  the  president  and  cashier  of  said  bank. 

Yours  respectfullv, 

JOHN  SNIVELY. 
3* 
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OWEN  CONNOLLY'S  STATEMENT. 

Annapolis,  January  27th,  1843. 

Some  time  about  the  niiiltlle  of  September  last,  J.  S.  Pollard, 
President  Farmers  and  Millers  Bank,  whilst  staying  at  my  house 
in  the  city  of  Washington,  authorised  me  to  negotiate  a  loan  of 
ten  or  twelve  thousand  dollars  in  specie  requisitions  or  funds,  for 
•which  he  was  willing  to  pay  a  bonus  of  five  hundred  dollars;  the 
first  named  amount  to  be  used,  as  I  understood  him,  for  the  pur- 
pose of  reporting  to  the  Legislature.  I  addressed  him  a  k-iter  on 
this  matter,  requesting  him  to  come  to,  the  city,  that  I  had  suc- 
ceedec!.  He  came  as  soon  as  convenience  would  justify,  as  I 
believe,  and  after  some  days  having  been  spent  in  })reparatory 
neo^otiation,  the  matter  failed.  There  was  a  misunderstanding 
between  my  conception  of  the  negotiation  and  that  explained  by 
J.  S.  Pollard,  as  well  as  I  recollect.  The  intention  was  to  send 
the  funds  westward  in  sums  that  would  suit  the  bank  to  redeem 
when  presented  for  payment.  I  had  done  all  that  I  could  have 
done,  fairly  and  without  pay  or  emolument,  thinking  and  believ- 
ing tliat  the  bank  was  fully  competent  eventually  to  redeem  its 
liabilities. 

OWEN  CONNOLLY. 

The  interlineation  of  the  President  of  the  Farmers  and  Millers 
Bank,  being  interlined  before  sworn  to. 


On  this  27th  day  of  January,  ]S43,  personally  appears  Owen 
Connolly  of  the  city  of  Washington,  before  n.e,  the  subscriber,  a 
justice  of  the  peace,  and  makes  oath  on  the  Holy  Evangely  of 
Almighty  God,  that  the  facts  as  set  forth  by  him  in  the  within,  is 
just  and  true,  according  to  the  best  of  his  knowleage  and  be- 
lief. Sworn  before 

R.  Welch,  of  Ben. 
Annapolis,  Anne  Arundel  County, 
The  same  day  the  above  written. 
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JOSEPH  T.  GUTHRIE'S  STATEMENT. 

Mr.  Joseph  T.  Guthrie  suminoned  to  lesli/y  before  llie  commit- 
tee by  J.  S.  Polhird,  President  of  tlie  Fanners  and  Millers  Bank 
of  Hagerstown. 

Mr.  Guthrie  being  sworn,  testifies  as  follows: — On  the  31st 
August,  J 841,  at  a  regular  nioeting  of  the  former  board  of  direc- 
tors, at  this  meeting  the  consideration  of  my  proj)osition  toresign 
was  taken  up,  which  was  accepted  on  considcraiion  that  I  would 
act  as  cashier  until  another  was  provided  in  my  stead.  General 
Eyster  was  elected  as  cashier  the  same  day,  on  condition  that  he 
would  give  bond  in  the  sum  of  $20,000,  and  take  the  oath  pre- 
scribed by  law  in  the  charier.  On  the  30th  September,  the  board 
again  met;  Eyster  appeared  and  qualified,  after  having  given  the 
due  security.  The  bank  received  the  cash  for  all  these  checks 
and  certificates  of  deposits,  which  were  exhibited  to  the  commit- 
tee this  day  by  the  president ;  that  regular  entries  were  made  of 
the  same,  before  my  retiring  from  the  bank  as  cashier;  since  the 
election  of  the  present  board  of  directors,  the  bank  has  settled  the 
whole  of  them,  considering  that  a  valuable  consideration  was  re- 
ceived, and  that  the  bank  was  legally  bound  for  them,  and  by 
paying  those  certificates  and  checks,  the  amount  of  the  indebted- 
ness of  the  bank  was  thereby  reduced  to  that  amount. 

When  I  was  elected  cashier,  and  after  the  organization  of  the 
bank,  I  received  from  the  treasurer  of  the  commissions  $75,050 
in  specie  and  specie  certificates,  with  which  amount  the  bank 
commenced  operation  ;  there  was  included  in  that  amount,  I 
think,  two  specie  certificates,  at  all  events  not  more  than  three  ; 
one  of  them  w:is  a  certificate  issued  by  the  Erie  County  Bank  of 
New  York,  one  other  by  the  Millington  Bank.  Soiiie  time  after 
the  bank  had  been  in  operation,  the  then  president  and  myself 
discounted  a  draft  drawn  on  the  Phenix  Bank  of  New  York  for 
$61,500,  interest  received  on  which  was  $953. yV^  ;  before  the 
maturing  of  this  draft,  I  purchased  all  the  stock  then  held  by  the 
two  Weeds  and  Sherwood  in  the  Farmers  and  Millers  Bank,  in 
payment  of  which  I  took  up  that  draft,  by  giving  to  the  Farmers 
and  Millers  Bank  between  that  time  and  the  10th  February  fol- 
lowing, $40,000  of  paper  satisfactorily  secured  to  the  institution; 
some  time  after  this,  myself  and  two  other  gentlemen  gave  to  the 
institution  $20,000  of  notes,  secured  by  collateral  security,  to  the 
satisfiiction  of  the  institution  ;  whether  the  balance  was  paid  in 
cash  or  not^s  satisfactorily  on  demand,  I  cannot  now  recollect, 
without  referring  to  the  books  of  the  institution.  Since  this  time 
the  whole  of  the  $60,000  has  been  taken  up,  and  the  securities 
mentioned  above  have  ceased  to  exist  as  the  securities  of  the 
bank;  that  is  the  manner  in  which  this  draft  has  been  retired  ; 
the  time  that  draft  was  given,  the  money  of  the  institution  on 
which  it  was  drawn,  was  at  par — two  per  cent,  premium  in  this 
place,  as  will  appear  from  Bicknell's  Reporter. 

In  justification  of  the  course  above  pursued  by  myself,  I  sub- 
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mit  as  part  of  my  lesitimony,  Ihe  opinion  of  certain  allorneys, 
learned  in  ihc  law,  marked  (I.) 

"i'he  l"oll(>\vin<^  case  was  submitted  to  us  by  J.  T.  Guthrie, 
Esq.  for  our  opinion: 

'I'he  Farmers  and  Millers  Bank  of  Washington  County  was 
thus  or<,Mnise<l : — The  citi/cns  of  the  county  subscribed  for  a 
ronsiderable  amount  of  the  stock,  a  couple  of  gentlemen  of  re- 
puted wealth  also  subscribed  for  a  large  amount,  being  a  majority 
of  the  whole  taken  before  the  organization  of  the  bank.  The 
citizens  p;iid  for  their  stock  in  fht-cks  and  notes  on  other  banks; 
those  gentlemen  paid  for  their  stock  by  giving  the  baidc  $9,000 
in  specie  and  the  balance  in  certificates  of  specie  paying  banks: 
those  cerlilieates  set  forth  that  there  was  deposited  so  much  specie 
in  those  banks  to  the  ciedit  of  these  gentlemen.  The  specie  col- 
lected for  the  notes  and  checks  paid  in  by  the  citizens  and  the 
.specie  p  lid  by  those  gentlemen,  together  with  the  certificates, 
made  up  the  amount  of  $75,000.  The  bank  being  requiied  by 
ihe  tenth  article  of  the  charter  to  have  $75,000  in  gold  and  silver 
before  commencing  to  issue  her  notes,  the  'I'reasurer  was  request- 
ed to  appoint  such  persons  to  examine  and  report  the  same  to 
him  ;  he  did  appoint  persons  as  required  by  the  charter,  who  did 
report  that  $75,000  in  gold  and  silver  was  in  possession  of  the 
hank.  VVhiTeiipon  the  Treasurer  gave  the  bank  a  permit  to  com- 
mence business  The  bank  commenced  a  regular  course  of  bank- 
ing and  has  continued  to  do  so  ever  since,  but  she  has  in  the 
mean  time  discounted  bills  and  notes  on  time  and  taken  liens  on 
real  estate  as  collateral  security,  and  for  part  of  these  bills  and 
notes  so  discounted,  gave  in  payment  the  certificates  above  named. 
Your  written  opinion  is  requested  as  to  whether  this  hank  was  le- 
gally organised,  and  whether  she  has  since  violated  her  charter  ; 
and  if  she  has  or  has  not  in  a  legal  point  of  view  of  the  v;hole 
matter,  does  she  now  stand  in  a  correct  position.'' 

Upon  the  above  statement  of  facts,  the  first  question  put  to  us 
is  whether  the  said  bank  was  legally  organised.  By  the  10th  ar- 
ticle of  the  13lh  section  of  the  charter  of  the  bank,  it  is  provided 
"that  until  the  sum  of  875,000  in  u^old  and  silver  coin,  should  be 
in  possession  of  the  president  and  directors  of  the  banks  as  part 
of  Its  capital  stock,  and  the  same  shall  have  been  certified  to  the 
Treasurer  of  the  Western  Shore  by  such  persons,  as  he  shall  ap- 
point, to  ascertain  said  facts,  it  shall  not  be  lavvful  for  the  said 
jjresident  and  directors,  to  issue  any  note  of  i.aid  corporation." 
The  o'oject  of  '.he  foregoing  provisions,  was  to  secure,  previous  to 
the  organization  of  the  bank,  and  as  indispensable  thereto,  an  ad- 
equate specie  basis,  ui)on  which,  to  commence  the  proper  business 
of  the  corporation,  and  without  whicl),  il  could  never  have  exis- 
t!'nce,  as  a  bank  in  the  eye  of  the  law.  This  article  nf)t  only  re- 
quires, that  the  aoove  amount  of  gold  and  silver  should  be  in  pos- 
session of  the  bank,  but  that  the  fact  should  be  clearly  established, 
directs  that  the  Treisurer  should  appoint  two  perilous,  to  ascertain 
and  report  to  him  the  possession  of  the  above  sum  in  gold  and 


33 

silver  by  the  Imrik,  as  a  part  of  its  capital  slock.  According  to  the 
statement  of  the  facts,  three  persons  were  ap{)ointe(l  by  tiie  Trea- 
surer, to  make  the  requisite  examination  and  report  to  liim,  there- 
suit  of  their  scrutiny.  That  these  persons  assuming  upon  them- 
selves the  execution  of  the  duties  of  their  oflicc,  did  make  the 
requisite  examination,  and  rei)orled  to  the  Treasurer,  that  the  said 
bank  had  in  its  possession,  as  a  part  of  its  capital  stock,  the  sum 
of  !JJ>75,000  in  gold  and  silver,  at)d  that,  upon  this  report  being 
satisfactory  to  the  Treasurer,  he  gave  the  bank  a  permit  to  com- 
mence its  business.  We  are  of  opinion  that  the  above  re- 
port of  the  persons  appointed  to  examine  the  condition  of  the 
bank,  and  the  permit  of  the  Treasurer  granted  thereu|)on,  afford 
conclusive  eviclence,  that  the  bank  did  every  thing  which  was  ne- 
cessary to  its  |ierfcct  organization,  so  far  as  the  10th  article  of  the 
13tli  section  of  its  charier  is  concerned,  and  that  it  has  therefore 
a  complete  legal  existence,  and  is  every  way  qualified  to  transact 
the  business  lor  which  it  was  created,  and  is  in  the  just  and  full 
possession  of  all  its  chartered  rights. 

As  to  the  loan  niade  by  the  bank,  and  to  secure  which,  it  has 
taken  mortgages  on  real  estate,  there  can  be  no  doubt  that  it  was 
entirely  competent  and  proper  for  it  so  to  do.  This  power  is  ex- 
pressly conceded  to  the  bank,  by  the  21st  article  of  the  13lh  sec- 
tion of  its  charter. 

Upon  the  whole  we  are  of  opinion,  there  is  nothing  in  the  above 
statement  of  Aicts,  that  can  create  a  suspicion  as  to  the  due  or- 
ganization of  the  said  bank,  or  in  the  subsequent  management  of 
it,  that  can  impair  its  claim  to  the  validity  of  its  charter,  and  all 
the  rights  and  privileges  which  are  granted  by  it. 

James  M.  Buciianak, 
g.  l.  dulany. 

I  have  received  the  opinion  of  Messrs.  Buchanan  and  Dulany, 
and  fully  concur  in  the  same.  William  Price. 

The  opinion  of  Messrs.  Buchanan  and  Dulany,  have  been  read 
carefully  by  me,  and  I  fully  concur  in  the  same. 

Alex.  Neill,  Jr. 

Mr.  Guthrie  denies  the  correctness  of  the  statement  of  Mr. 
Fechtig,  so  far  as  Mr.  F.  stated  that  the  bank  received  nothing 
for  the  draft  upon  the  Phenix  Bank  of  New^  York.  The  bank  does 
not  owe  Mr.  Snively  any  thing — that  since  any  transaction  with 
him  by  the  bank,  he  Snively,  has  availed  himself  of  the  benefit  of 
the  bankrupt  act,  and  owes  the  bank  $1,000. 

The  statement  by  Mr.  Thomas  N.  Davis  made  before  the  com- 
mittee, so  far  as  regards  myself  making  any  statement  to  him  in 
relation  to  an  institution  of  which  he  spoke  of  in  Virginia,  which 
could  be  put  in  operation,  its  funds  divided  among  ourselves,  and 
then  brake,  is  false — as  also  that  portion  of  his  testimony  which 
states  that  Weed  brought  the  $10,000  of  specie  from  New  York 
is  false,  I  having  procured  that  specie  myself  in  Philadelphia — and 
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brought  the  same  to  Iln^erstown.  I  do  not  owe  Mr.  Davis  a  dol- 
lar in  the  world  ;  I  also  deny  all  that  portion  of  Davis'  testimony 
in  which  he  states  that  Mr.  Pollard  and  myself  slated  to  him  that 
we  could  fret  out  a  circulation  of  30  or  $40,000,  aiul  then  slide  it 
into  ihe  hands  of  the  Pennsylvania  concern,  as  utterly  fale.  I 
have  from  time  to  time  received  from  Davis,  letters  containing 
threats  that  unless  the  Farmers  and  Millers  Bank  did  loan  him  as 
much  money  as  he  wanted,  he  would  blow  her  up;  as  also  that 
he  would  appear  before  this  committee  and  testify  against  the 
bank;  Guihrie  denies  the  general  accuracy  of  the  entire  statement 
made  by  Davis.  1  have  been  told  that  Davis  has  staled  ihal  if  1 
would  give  him  a  thousand  dollars  he  would  go  away,  and  not  in- 
terfere with  the  bank. 

Since  the  committee  arrived  here,  I  have  ceased  to  be  concern- 
ed in  the  Farmers  and  Millers  Bank,  either  as  director  or  stock- 
holder, and  have  come  under  a  penally  never  again  to  hold  stock 
in  said  institution.  The  subject  of  the  negotiation  of  my  stock 
has  been  a  matter  of  consideration  before  any  committee  was  ap- 
pointed to  investignte  the  bank — and  has  only  been  closed  since 
iheir  arrival  here. 

I  know  of  no  transaction  ever  made  by  any  officer  in  the  insti- 
tution intended  for  any  other  purpose  than  for  the  benefit  of  said 
institution. 

Mr.  John  Robinson — I  am  a  merchant  in  this  town  ;  I  am  not 
a  stockholder  in  the  Farmers  and  Millers  Bank,  but  have  been  ac- 
customed to  receive  Ihe  money  of  that  bank;  have  always  found 
the  bank  ready  to  redeem  its  liabilities,  so  far  as  I  have  been  con- 
cerned. 

Mr.  Jacob  Swope — I  am  also  a  merchant  of  Hagerstown  ; 
have  been  accustomed  to  receive  the  money  of  the  Farmers  and 
Millers  Bank,  never  had  any  difTiculty  with  its  notes;  have  made 
exchange  with  the  bank  of  its  own  issue  for  specie;  never  had  any 
diiricully  in  ofTecting  tlie  same;  have  no  connexion  whatsoever 
with  the  bank. 

Mr.  L.  0.  IIaun — lam  a  merchant  of  this  town;  am  not  a 
stockholder  in  the  Farmers  and  Millers  Bank;  have  no  direct  in- 
terest in  the  bank;  have  never  refused  their  issues;  always  been 
able  to  effect  an  exchange  of  its  notes  for  specie ;  do  not  know  of 
the  bank  ever  refusing:  to  redeem  its  notes. 


JOURNAL  OF    PROCEEDINGS. 


The  committee  nppointeci  to  investigate  the  afifriirs  of  the  Far- 
mers and  Millers  Bunk,  proceeded  to  llagerstown,  Washington 
countv,  and  met  at  the  Globe  Inn,  on  Monday  the  IGth  inst.  and 
organized  by  appointing  George  \V.  Post,  clerk,  and  George  G. 
Brendle,  messenger. 

Present, 

John  M.  Buchanan,  Chairman,  Doctor  J.  S.  Owens  and  J.  II. 
Grove. 


Tuesday,  January  llth,  1843. 

Committee  met  at  No.  10,  Globe  Inn.  Were  present  same 
members  as  yesterday,  and  addressed  the  following  letter  to  John 
S.  Pollard,  Esq.  president  of  the  Farmers  and  Millers  Bank  of 
Hagerstown,  together  with  a  copy  of  the  ordicr  of  the  House  of 
Delegates,  instituting  this  committee  of  inquiry  : 

Globe  Inn,  Hagerstown^  llih  Jan.  1843. 
Sir, — Inclosed  you  will  receive  a  copy  of  an  order  adopted  by 
the  House  of  Delegates,  on  the  13th  inst,  In  pursuance  thereof 
the  committee  are  now  in  Hagerstown,  and  will  be  pleased  to 
learn  at  what  hour  to-day  it  will  be  agreeable  to  the  president  to 
see  the  committee  at  the  banking  house. 

Your  ob't  serv't, 

J.  M.  BUCHANAN. 

To  J.   S.  POLLAKD, 

President  Farmers  and  Millers  Bank,  Hagerstoion. 

']"he  above  letter  was  handed  to  the  president  by  the  messenger 
about  half  past  10  o'clock,  A.  M.,  who  returned  in  ten  minutes 
with  a  verbal  answer  from  the  president  and  cashier,  that  they  will 
return  an  answer  in  writing  in  the  course  of  an  hour. 

The  committee  waited  until  the  time  expired,  and  then  addres- 
sed the  following  letter  to  the  president : 

Globe  Inn,  Hagerstou'7i,  r2|  o^clock. 

Sm, — The  select  committee  appointed  on  the  13th  inst.  by  the 
House  of  Delegates,  to  examine  into  the  condition  of  the  Farmer? 
and  Millers  Bank  of  Hagerstown,  having  informed  the  president 
of  said  bank  of  their  jn'esence  in  Hagerstown,  and  of  their  desire 
to  be  informed  at  what  hour  it  would  be  agreeble  to  the  president 
for  them  to  visit  said  bank,  and  having  received  no  answer  to  their 
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communication  of  this  morning — now  inform  tlic  president  that 
they  will  be  at  the  banking  house  at  1^  o'clock,  for  the  purpose  of 
commencing  said  examination.     By  order  of  s;ud  committee, 

Geo.  W.  Fost,  Clerk. 
To.  J,    S.   PoM.Aun,  Esq. 

President  Farmers  and  Millers  Bank. 

The  above  was  forthwith  handed  to  the  president  of  the  Farmers 
and  .Millers  Hank,  by  the  messenger,  who  returned  with  the  an- 
ne.xt'd  answer : 

Farmers  and  iMii.m.rs  Bank  of  Hagerstowx, 
Tuesday,  1  o'cloJ:,  P.  M.  Jan.  17M,  1843. 

J.   M.  Buchanan,  Esq. 

Sir, — I  received  yours  of  this  morning,  and  in  answer  say — 
that  this  being  our  discount  day  we  are  considerably  engaged;  and 
although  we  cannot  acknowledge  tiie  right  of  the  Legislature  to 
examine  the  affairs  of  this  bank,  wo  will  cheerfully  admit  you  to 
make  an  investigation  at  the  banking  house  to-morrow  at  2  o'clk 
P.  M.  Yourob't  serv't, 

J.  S.  POLLARD,  President. 

At  half  past  one  o'clock  the  committee  received  another  com- 
munication from  the  president  of  said  bank  in  answer  to  llicir  com- 
munication at  12|  o'clock,  which  is  as  follows: 

Farmers  and  Millers  Bank, 

1^  o'clock,  P.  M,  Jan.  llth,  1843. 
J.  ^L  Buchanan,  Esq. 

Sir, — I  leccived  yours  of  12.f  o'clock  of  to-day,  wliicli  is  now 
before  me,  and  regret  to  say  that  we  cannot,  consistent  with  our 
duty  to  the  institution,  admit  your  investigation  to  commence  at 
the  time  stipulated  by  yourlr.st — but  shall  be  happy  to  receive  you 
at  the  time  named  by  us,  in  my  note  to  you. 

Your  ob't  serv't,  J.  S.  POLLARD. 

The  above  communication  was  handed  the  committee  by  the 
messenger  of  the  bank,  which  was  immediately  replied  to  as  fol- 
lows : 

Globe  Lnn,  2  o'clock. 

Sir, — Both  of  your  communications  of  this  date  have  been  re- 
ceived by  the  special  committee,  ajipointed  to  investigate  the 
concerns  of  the  Farmers  and  Millers  Jiank.  The  committee  can 
see  no  reason  why  vou  should  have  objected  to  an  immediate  in- 
vestigation, and  regret  that  you  should  have  been  so  forgetful  of 
(he  duty  you  owe  the  institution  over  which  you  preside,  as  to 
have  insisted  on  a  postjionement  until  2  o'clock,  P.  M.  to-morrow. 
We  would  respectfully  suggest  the  propriety  of  the  committee  en- 
tering upon  the  discharge  of  the  duties  assigned  them,  at  9  o'clock 
to-morrow  morning.     By  order  of  committee, 

Geo.  W.  Post,  Clerk. 
To  Jno.  S.  Pollard, 

President  of  Farmers  and  Millers  Bank,  Ilagcrstown. 
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The  committee  tlicn  received  the  following  letter : 

Bank  House,  January  17th,  1813, 

Half  past  2  o'clock,  P.  .1/. 
J.  M.  Buchanan,  Esq. 

Sir, — Your  last  communication  has  just  been  received,  ])ropQ|i 
iiig  to  comniciice  your  investigation  to-morrow  morning  at  nine 
o'clock  ;  to  that  proposition  we  accede. 

Our  only  object  in  proposing  2  o'clock,  P.  M.  to-morrow,  as 
the  hour  of  our  meeting,  was  lo  enable  us  to  pass  through  the 
ordinary  business  of  the  bank,  during  our  banking  hours,  and  to 
avoid  ih.it  interruption  to  which  we  must  necessarily  be  subjected. 
There  is  no  disposition  on  the  part  of  this  institution,  to  subject 
your  committee  to  the  slightest  inconvenience  or  delay,  in  dis- 
charging the  duties  conferred  upon  you  by  the  Legislature.  At 
the  hour  above  named,  we  shall  be  prepared  to  recejve  the  com- 
mittee and  proceed  with  the  investigation. 

Ycur  obd't  servant, 

J.  S.  POLLARD,  President. 


Wednesday,  January  ISth,  1843. 

Committee  met  at  the  Banking  House — present  same  members 
as  yesterday. 

The  comm.ittee,  before  proceeding  to  an  examination  of  the 
Bank,  administered  the  following  oath  toM.  C.  Clarkson,  cashier 
of  said  bank  : 

You  make  oath  on  the  Holy  Evangely  of  Almijrhty  God,  that 
the  specie  funds  which  you  shall  exhibit,  to  be  counted  by  the 
special  commitiee  appointed  by  the  House  of  Delegates,  are  bona 
fide  the  funds  of  this  bank;  that  none  of  said  specie  has  been 
borrowed  for  a  temporary  or  special  purpose,  or  belongs  to  any 
other  banking  institution,  or  has  been  deposited  to  the  credit  of 
any  person  or  persons,  as  special  depositors.     Cashier  sworn. 

The  following  exhibits  were  then  handed  to  the  committee : 
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Situation  of  the  Farmers  and  JMillers  Bank  of  Hagcrstoxcn^  at  the 
close  of  business,  January  2ndy  1843. 


Drbtor. 

^  stockhoUleis       -         -         -  $155,40G  00 

^  CcrtilicaUs  and  current  deposits!  5,719  CI 

"  Circulation          -         -         -     '  l(i,709  00 


Credit. 
By  debt  outstaniling 
*'  Bonus  paid  the  State  - 
"  Profit  and  loss, 
"   School  lax  paid 
"  Suspense  account 
«'  Stocks       ...         - 
*'  Real  estate 
"  Specie  and  specie  funds 
"  N^tcs  of  other  banks  and  sight 
checks  -         -         -         - 


$123,773  86 

2,500  00 

2,043  GfJ 

342  95 

324  46 

17,100  00 

21,028  83 

6,121  46 

4,599  39 


$177,834  61 


$177,834  61 


Jl  Statement  of  the  Farmers  and  Millers   Bank  of  Ilogerstown, 
January  ISth,  1843. 


Debts. 

'■■ '  •        ,■■<■' 

r  ■ 

Stockholders   -         -         -         - 

$155,406  00 

Certificates  and  current  deposits 

5,464  54 

Circulation      -         .         -         - 

8,839  00 

$169,709  54 

Credits. 

Outstanding  debts    -         -         - 

$120,696  42 

Bonus  paid  State     -         -         - 

2,500  00 

Profit  and  loss           .          .          - 

2,043  66 

School  tax       -          .          -          - 

342  95 

Expense  account      -         -         - 

1,107  37 

Stocks    -         -         -          -         - 

17,100  0(, 

Susj)en?e  account     -          -          - 

263  31 

Real  estate       -          .          .          - 

21,028  83 

Specie  and  specie  funds  $2,410  00 

Notes  of  other  banks  and 

si[Tht  checks         -         1,780  00 

Funds  in  Baltimore,  sub- 

ject to  our  check               437  00 

4,627  00 

$169,709  54 
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The  cashier  produced  to  the  committee  the   specie  funds,  as 
follows : 

Bag  No.  1,    -             -  -             $300  00] 

<'       "  2,           -  -             -         200  00  }  Silver. 

"       "  3,    -             -  -               200  00  J 

"       "  4,           -  -             -         700  00     Gold. 

Change  bag,  No.  5,    -  -                130  00                     a 

«'    G,  -             -         195  50     Copper.! 


$1,725  50 
•  Paper  of  specie  paying  banks,  $285, 

Wm.  Crawford,  Jr's.  check  on  the  Farmers  and  Commercial 
Bank  of  Baltimore,  $392.61. 

Notes  of  Pennsylvania  banks,  $860. 

A.  P.  Willson  and  William  Carson,  of  Harrisburg,  note  dated 
Dec.  9,  1842,  thirty  days  after  date,  $400. 

Certificate  of  deposit  to  the  credit  of  J.  Grny,  in  the  Harris- 
burg Savings  Institution,  bearing  4  per  cent,  interest,  dated  .Jan- 
uary 25th,  1842,  redeemable  at  any  time  by  giving  four  weeks 
notice,  $500. 

Balance  due  the  bank  by  William  Crawford,  payable  at  sight, 
$437. 

Real  Estate. — Tiie  bank  exhibited  to  the  committee  the  follow- 
ing deeds  : 

No.  1.  The  undivided  fourth  part  of  two-thirds  of  297  acres  of 
land,  more  or  less,  situated  in  Piney  Grove,  Schuylkill  county.  Pa. 
Original  grantor  David  Greenwtll  to  Henry  Buhler,  of  Harrisburg. 
Consideration  paid  $505.50.  Assigned  to  the  bank  by  C.  A. 
Snyder,  consideration,  $1,700.  Date  of  original  deed  April  14, 
1836.     Assignment  dated  Sept.  7,  1841. 

No.  2.  Deed  bearing  date  May  15,  1841,  from  John  Snively, 
of  Harrisburg,  to  tlie  Farmers  and  Millers  Bank,  two  certain 
tracts  or  parcels  of  land,  lying  in  Piney  Grove  township,  Schuyl- 
kill county,  containing  together  800  acres,  with  allowance  of  6 
per  cent,  for  roads,  by  which  it  appears  that  the  bank  paid  said 
Snively  $'24,000,  of  which  sum  $13,271.17  has  been  paid,  leav- 
ing a  balance  due,  810,728.83. 

No.  3.  Deed  from  John  Snively,  of  Harrisburg,  to  the  Farmers 
flnd  Millers  Bank,  for  a  lot  of  ground  in  the  township  ofSwatara, 
Dauphin  county.  Pa.,  for  which  said  bank  paid  $600. 

No.  4.  Deed  from  John  Snively  to  the  Farmers  and  Millers 
Bank,  for  one-eighth  of  1600  acres  of  land  in  Schuylkill  county, 
Pa.,  for  which  the  bank  paid  $800. 

Exhibit  of  Stocks. — No.  1.  Certificates  of  stock  of  Union  Rail 
Road  and  Mining  Company,  of  Pa.,  $17,000. 

No.  2.  Williams  Valley  Rail  Road  and  Mining  Company  of 
Pennsylvania,  $100. 

Committee  adjourned  to  meet  at  3  o'clock. 
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2  o'clock,  P.  M. 
Committee  met — present  same  as  this  morning,  and   addressed 
tiic  following  letter  to  the  cashier : 

Fakmkrs  and  Millers  Bank, 
Hiigerstown,  18th  Jan.  1843. 
^I.  C.  Clarkson,  Esq.  Cashier: 

H|Sia, — The  select  committee  appointed  to  examine  into  the  con- 
dition of  the  Farmers  and  Millers  Bank,  would  thank  you  to  lay 
befi)ro  tlieiii  the  diary  of  proceedings  of  the  board  of  directors,  and 
also  your  oflering  book. 

Very  respectfully,  &.c. 

J.  M.  BUCHANAN,  Chairman. 

The  above  was  imtiicdiately  delivered  to  the  cashier,  and  in  a 
few  minutes  relumed  the  following  answer : 

Farmers  and  Millers  Bank, 

Hagerstoicn,  11th  January  1843. 
To  .1.  M.  Buchanan,  Esq.  Chairman  : 

SiR^ — In  answer  to  yours  just  received,  I  feel  obliged  to  decline 
exhibiting  the  diary  of  the  board  of  directors  of  this  bank,  that 
book  containing  the  names  of  every  individual  who  has  been  in 
the  habit  of  transacting  business  with  us  ;  and  not  deeming  it  pro- 
jicr  to  throw  open  for  examination  the  transactions  of  individuals, 
1  hope  v.-ill  be  received  as  sufficient  apology  for  the  refusal ;  I  am 
however  authorised  to  say  that  so  far  as  an  examination  of  the 
private  accounts  of  each  and  all  of  the  present  board,  a  full  exhi- 
bition of  the  books  shall  with  pleasure  be  made.  I  also  intend  to 
mean  in  the  above  offer,  the  accounts  of  the  president  and  cashier. 

A  separate  offering  book  from  the  diary  of  the  board,  the  bank 
keeps  none.  Very  respectfully,  yours  &.c. 

M.  C.  CLAKKbON,  Cashier. 

To  the  above  the  committee  returned  the  following  answer: 

Fahjikrs  and   Millers  IJank, 
Hagerstovm,  ISth  January,  1S43. 
M.  C.   Clarkson,  Esq. 

Sir, — Having  refused  by  your  letter  this  moment  received,  to 
lay  belore  committee  the  diary  of  proceedings  of  your  bank,  and 
;dso  your  '■'■offering  book,''  and  it  appearing  from  the  statement 
furnished  by  you  to  the  committee  this  inorninfj,  that  the  bank 
hits  "outstanding  debts"  to  the  amount  of  Js  1:20,090. 1'J,  the  coin- 
mittee  have  no  means  now  to  ascertain  the  nature  and  availability 
of  those  debts,  unless  you  will  lay  before  them  the  books  of  the 
bank,  or  the  bills  discounted  ;  they  therefore  most  respectfully  ask 
you  to  communicate  to  them  some  other  satisfactory  evidences  of 
the  said  outstanding  debts  of  your  institution. 

As  we  shall  decline  for  the  present,  any  examination  of  the  ac- 
counts of  the  present  board  of  directors,  and  other  officers  of  the 
bank,  as  they  would  not  most  likely  impart  the  necessary  informa- 
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tion  desired   by  the  committee,  to  illustrate  llie  character  of  the 
outstanding  debts  of  the  bank. 

Very  respectfully,  yours,  &c. 

J.  M.  JiUCHANAN,  Chairman. 

The  committee  issued  summons  for  the  following  persons  to  ap- 
pear before  them,  to  wit  : 

Thomas  N.  Davis,  William  V.  Heard,  Charles  W.  Perry,  An- 
drew Kershticr,  George  Fechtig,  David  Ban,  John  L.  Smith,  Ro- 
bert Logan,  John  Snively,  John  A.  Rencli  and  Wm.  B.    Clarke. 

Globe  Inn, 
Hagcrstown,  IH'JiJan.  184."3,  7  o\lock  P.  M. 

Agreeably  to  adjournment,  the  committee  met,  were  present  the 
same  as  yesterday.  And  adopted  the  following  list  of  interroga- 
tories to  the  president  and  directors  of  the  Farmers  and  Millers 
Bank  of  Ilagerstown,  which  was  delivered  between  8  and  9  o'clk 
this  evening. 

The  select  committee  appointed  by  the  House  of  Delegates  to 
examine  into  the  condition  of  the  Farmers  and  Millers  Bank  of 
Hagerstown,  request  answers  to  the  following  interrogatories,  in 
writing,  and  under  oath  : 

Gentlkmen, — 

1.  When  did  the  Farmets  and  Millers  Bank  of  Hagerstown  go 
into  operation  ? 

2.  What  was  the  amount  of  actual^  and  whar  amount  of  nomi- 
nal capital'] 

3.  How  was  that  capital  paid  in  ?  If  not  all  in  specie — state 
what  amount  was  paid  in  specie,  and  what  amount  in  otherfunds, 
designating  the  character  and  kind  of  such  funds.'' 

4.  Who  were  the  original  owners  of  the  stock .''  What  was 
the  first  price,  and  what  is  now  the  value  of  said  stock? 

5.  VVlio  have  been  heretofore  directors  and  officers,  and  who 
are  now  directors  and  officers  of  said  bank,  and  what  amount  of 
stock  do  the  present  directors  and  officers  individually  hold? 

6.  What  amount  of  stock  of  the  Farmers  and  Millers  Bank  or 
of  any  other  stock,  has  been  taken  in  payment  of  debts  due  said 
bank? 

7.  What  amount  of  money  is  owing  said  bank  by  its  directors 
and  officers  as  drawers,  and  what  amount  as  endorsers? 

8.  Have  the  present  directors  and  officers  paid  up  the  amount 
of  the  stock  held  by  them  in  full?  If  not,  what  amount  remains 
unpaid? 

9.  Did  said  directors  or  officers  at  the  time  of  the  purchase  of 
their  slock,  pay  the  cash  for  it?  If  not,  state  the  terms  on  which 
said  stock  was  purchased  ? 

10.  What  amount  of  money  has  been  loaned  by  said  bank  on 
stock  notes  ? 

1 1.  Has  said  bank  paid  out  any  of  its   notes   with  an  under- 

4* 
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standing  tliat  sath  notes  were  to  be  put  in  circulation  at  distant 
places?     It"  yea — lo  what  aiiioiiiit. 

J 2.  lias  said  bank  directly  or  liitlirectly  purcliased  at  a  dis- 
count the  notes  of  any  other  bank,  or  paid  out  at  their  par  value 
such  depreciated  notes? 

13.  Does  said  bank,  in  discounting^,  give  a  preference  to  the 
paper  ot  any  individual  or  individuals? 

14.  S!;ite  the  actual  condition  ol"  said  bank  (luarteily,  from  the 
31st  day  of  December,  1840,  to  the  31st  day  ol  December,  1842, 
and  in  such  separate  statements,  give  a  detailed  account  of  all 
its  assets  and  liabilities^  embracin<^  amounts  of  specie,  notes  of 
other  banks,  real  estate,  stocks  received  in  payment  of  debts, 
bills  and  notes  discounted,  balances  due  by  other  banks,  and  all 
other  assets;  and  the  cajiital  stocks,  notes  in  circulation,  balances 
due  other  banks,  individual  deposits,  public  deposits,  if  any, 
all  other  liabilities,  .^nd  prullt  and  loss  ? 

15.  What  was  the  rate  of  your  four  last  dividends  declared 
by  said  bank?  What  surplus  was  brought  into  the  dividend  ac- 
count for  the  year  1842,  and  what  surplus  had  you  left  at  the  time 
of  declaring  said  dividends? 

IG.  What  amount  of  debts  due  said  bank  are  considered  des- 
perate? what  amount  doubtful?  what  amount,  if  any,  are  sus- 
pended ? 

17.  State  what  amount  of  notes  since  the  1st  January,  1840, 
of  from  s,WO  to  $500,  from  $500  to  $2,000,  from  $2,000  to 
$5,000,  from  $5,000  to  $10,000,  from  $10,000  and  upwards, 
have  been  discoujited  by  said  bank  ? 

IS.  Ilow  were  the  present  board  of  directors  elected,  and  what 
num!)er  of  votes  were  given  by  the  stockholders  personally,  and 
what  number  by  proxies? 

19.  Has  any  of  the  debts  due  said  bank  been  exchanged,  or  is 
any  exchange  contemplated  of  such  debts  for  stocks  of  incorpo- 
rated companies,  or  for  ceitificates  or  other  evidences  of  debts' 
against  individuals,  incorporated  companies  or  States?  If  yea — 
state  to  what  omount,  and  give  a  full  and  detailed  account  of  the 
same  ? 

20.  Were  not  Weed  and  Sherwood,  late  of  the  Millington 
Bank,  ftoekholders  in  the  Farmers  and  Millers  Bank  ?  If  yea — 
state  to  what  amount,  and  specify  particularly  whether  they  have 
paid  tlie  lull  amount  of  stock  subscribed  by  them,  and  the  manner 
in  which  ihey  j)ai(l  the  same — whether  in  specie  or  in  drafts,  and 
whether  the  same  have  been  punctually  paid,  and  in  what  kind 
of  funds?  and  whether  said  stock  still  stands  on  your  books  as 
the  property  of  Weed  and  Sherwood  ?  If  not,  to  whom  has  tlie 
same  been  transferred,  and  at  what  time  was  said  transfer  made 
on  your  l)ooks  ? 

21.  Have  you  ever  discounted  the  drafts  of  Sherwood  and 
Weed,  or  any  of  the  officers  of  the  Millington  Bank  ?  If  so — 
state  the  amount. 
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22.  Have  you  received  or  \r,\'u\  out  any  of  llie  riolcs  of  tlie 
Millincjlon  Bank  since  its  failure?     If  yea — to  Avliat  amount. 

23.  Has  the  bank  ever  lost  any  of  its  means  Ly  embezzlement 
or  the  defalcation  of  any  its  late  or  j)resent  oflicers  or  directors  ? 
If  yea — state  the  time  of  the  sauK?,  and  to  what  amount. 

24.  Who  were  the  original  and  who  are  the  stockholders  in 
said  bank  ? 


Glodk   Inn, 
Ilagerstown,  20th  Jan.  1843,  10  o^ clock,  A.  M. 
Committee    met. — Present    the    same   members   as   yesterday. 
Summons  issued  for  General  Olho  H.  Williams,  George  R.  Beall 
and  J5.  Hale. 

John  A.  llench  appeared  and  desired  to  correct  his  testimony 
of  yesterday,  which  was  accordingly  granted  ;  but  his  statement 
being  of  a  very  contradictory  and  unintelligent  character,  the 
committee  declined  receiving  it. 

The  following  letter  was  addressed  to  the  cashier  of  the  Far- 
mers and  Millers  Bank  of  Hagerstown,  enclosing  a  copy  of  in- 
terrogatory No.  25  : 

Globe  Inn, 

Hagerstown,  January  20,  1843. 
To  M.  C.  Clarkson,  Esq. 

Cashier  of  the  Farmers  and  Millers  Bank  of  Hagerstown : 

Sir, — You  will  please  furnish  the  select  committee  with  a  list 
of  the  names  of  all  of  the  original  stockholders  in  the  Farmers 
and  Millers  Bank  of  Hagerstown,  as  also  a  list  of  the  names  of 
the  present  stockholders,  setting  opposite  each  individuals  name 
the  amount  paid  by  them  respectively,  sjiecifying  as  nearly  as  you 
can,  the  particular  description  of  funds  in  which  the  stock  was 
paid  for.  Respectfully,  &c. 

J.  M.  BUCHANAN,  Chairman. 

P.  S. — Inclosed  you  have  interrogatory  No.  25,  which  you 
will  please  answer  with  the  others  furnished  you  hereafter. 

No.  25.  Have  any  transfers  of  stock  of  the  Farmers  and  Mil- 
lers Bank  of  Hagerstown  been  made  without  a  valuable  conside- 
ration, but  for  a  special  purpose?  If  yea — state  at  length  the 
purposes  contemplated  or  expected  to  be  accomplished  by  such 
transfer ;  also,  whether  there  was  a  positive  or  implied  under- 
standing, that  said  stock  should  be  re-conveyed  after  the  purpose 
sought  to  be  accomplished  had  been  consummated. 
By  order  of  the  committee, 

J.  M.  BUCHANAN,  Chairman. 

The  committee  adjourned  at  6  o'clock,  P.  M.  to  meet  at  7 
o'clock,  P.  M. 
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Globe  Inn,  7  o^ clocks  P.  M. 

Committee  met. — Present  same  members.  Thomas  N.  Davis 
appeared,  as  requested,  with  an  exhibit  of  his  testimony  in  wri- 

Five  intcrroi^atorics  in  writing  were  sent  to  John  A.  Rench,  and 
his  answer  recjuestctl  in  writing,  but  his  replies  not  being  deemed 
to  the  point,  the  committee  deem  it  prudent  not  to  encumber  their 
journal  willi  them. 

Coininillee  udjourned  at  9  o'clock,  P.  M.  to  n\eet  at  9  o'clock, 
A.  .M. 


Globe  Inn,  January  21s^,  1843. 

Committee  met. — Present  same  as  yesterday.  Wm.  V.  Heard 
appeared  and  was  sworn. 

The  loading  of  the  journal  was  dispensed  with. 

Thomas  N.  Davis  appeared  and  exhibited  his  testimony  in 
writing. 

Committee  adjourned  at  1  o'clock,  to  meet  at  1^  o'clock. 

U  O'clock,  P.  M. 
Committee  met.      George  Fechtig  appeared  and   was  re-ex- 
amined. 

The  following  communication  was  received  from  the  cashier : 

Hagerstown,  January  21s/,  1843. 

J.  M.  Buchanan,  Esq.  Chairman  : 

Sir, — Some  verbal  testimony  having  been  given  before  the 
committee,  that  the  directors  think  could  be  satisfactorily  explain- 
ed, if  the  books  were  referred  to,  I  am  authorised  to  produce 
before  the  committee,  for  such  references  and  explanations,  all 
the  books  of  the  bank  for  examination,  except  as  to  private  ac- 
counts. Very  respectfully,  yours,  &c. 

M.   C.  CLARKSON,  Cashier. 

In  answer  to  the  above,  the  committee  sent  the  following  com- 
munication : 

Globe  Inn, 

Hagerstown,  Jan.  21,  1843,  4  o'clock,  P.  M. 

To  M.  C.  Clarkson,  Esq. 

Cashier  of  tke  Farmers  and  Millers  Bank  of  Hagerstown  : 

Sir, — Your  communication  of  this  dale  has  just  been  laid  be- 
fore the  committee.  You  say  in  that  note  that  some  verbal  testi- 
mony having  been  given  before  the  committee,  that  the  directors 
think  could  be  satisfactorily  explained  if  the  books  of  the  bank 
■were  referred  to,  and  that  you  are  authorised  to  produce  the  bpoks 
for  such  reference  and  explanation.    It  will  be  recollected  by  you, 
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that  the  commiltoc  made  api)lication  to  tlie  bank  for  lljc  diary  of 
proceetlings  of  the  board  ol  directors,  and  also  of  the  hooks  of 
the  bank,  lor  the  j)urj)ose  of  enabling  them  to  arrive  at  a  correct 
understanding  of  the  actual  condilion  ol"  tlie  bank  at  this  time, 
as  well  as  the  manner  in  which  tlio  institution  has  been  conduct- 
ed. This  request  was  refused  by  tlie  ollirers  of  the  bank.  The 
committee  cannot  now  cr)nsenL  to  an  examination  of  tiie  books 
with  reference  to  any  isolated  ([uestion,  or  for  any  special  pur- 
pose; but  if  you  will  now  consent  to  lay  before  the  committee 
the  books  of  the  institution  for  the  purpose  of  a  general  exami- 
tion  of  the  same,  the  committee  will  still  go  into  such  examina- 
tion. 

The  committee  will  cheerfully  hear  and  examine  any  witnesses 
of  respectability  and  not  interested  touchiug  the  affairs  of  the  bank, 
that  you  may  think  proper  to  introduce  for  that  purpose,  or  for  ihe 
purpose  of  explaining  or  rebutting  any  testimony  that  may  have  been 
taken  by  this  committee.  Actuated  by  a  spirit  of  courtesy,  the 
committee  have  suffered  the  oHic:ers  antl  directors  of  the  bank  to 
be  present  ai  the  examination  of  all  of  the  witnesses,  and  have  ex- 
tended to  the  bank  the  right  of  a  cross  examination,  continuing  to 
be  influenced  by  the  same  feelings  towards  the  gentlemen  who 
may  feel  themselves  implicated  by  the  testimony  which  has  been 
taken.  We  wilU  hear  them  in  defence  by  any  well  authenticated 
matter  or  other  testimony.  Unkss  the  bank  have  some  testimony 
of  the  character  above  indicated,  to  offer,  the  committee  will  ad- 
journ this  evening  at  10  o'clock,  P.  M.,  to  meet  at  Annapolis  on 
Thursday  morning  next.         Respectfully,  &c. 

J.  M.  BUCHANAN,  Chairman. 

To  which  the  following  answer  was  returned  : 

Farmers  and  Millkrs  Bank,   IIagf.rstown, 
5  o'clock,  P.  M.  21st  January,  1843. 
J.  M.  Buchanan,  Esq.  Chairman. 

Sir, — Your  note  dated  4  o'clock,  P.  JM,  this  day  has  just  been 
received, and  I  hasten  to  reply  to  it.  In  one  of  your  former  com- 
munications, you  requested  an  examination  of  the  diary  of  the 
board  of  directors  and  book  of  offering,  which  request,  we  felt 
ourselves  bound  to  decline,  because  those  books  contained  the  pri- 
vate individual  transactions  of  all  persons  having  dealings  with 
the  bank.  In  a  note  addressed  to  you  to  day  by  the  cashier,  he 
offers  to  your  examination  the  books  of  the  bank,  in  relation  to 
any  matter  you  might  desire  to  investigate,  except  the  private  ac- 
counts. 

I  now  propose  to  lay  before  your  committee  all  the  books  of  the 
bank  for  the  purpose  referred  to,  and  I  am  now  willing  that  your 
committee  shall  have  the  books  to  examine  every  thing  except  the 
private  accounts  of  individuals.  You  stated  in  your  note  of  this 
evening,  that  you  are  willing  to  examine  witnesses  of  respectabil- 
ty,  not  interested,  touching  the  affairs  of  the  bank.     You  will  re- 
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collect  that  on  tlie  first  day  of  your  ex«Tmiuation,  I  requested  of 
you  the  privilege  of  appearing  before  the  committee  by  counselor! 
the  |)art  of  the  bank,  and  of  cioss  examining  witnesses,  and  pro 
ducing  rebutting  testimony,  which  request  you  refused  to  grant. 
You  now  inform  us  that  your  committee  will  adjourn  at  10  o'clock 
to-night.  You  will  therefore  perceive  that  it  is  absolutely  imprac- 
ticable lo  summon  witnesses  and  have  them  examined  on  our  part, 
in  the  very  limited  period  allowed  by  the  committee. 

We  ask  the  privilege  of  having  Mr.  J.  T.  Guthrie  examined  as 
a  witness  on  the  part  of  the  bank,  as  he  has  ceased  to  be  a  direc- 
tor, or  hold  any  other  interest  or  connection  with  the  institution. 

This  being  our  only  opportunity  of  offering  any  testimony  ac- 
cording to  the  tenor  of  your  last  communication. 

Yours  respectfully, 

J.  S.  POLLARD. 

At  about  7  o'clock,  P.  M.,  the  following  communication  was 
received  from  AL  C.  Clarkson,  cashier,  enclosing  the  answers  to 
the  interrogatories  that  had  been  addressed  to  him  on  the  18th  inst. 

Hagerstown,  .January  21s/,  1843. 
J.  M.  JiicnANAN,  Esq.   Chairman. 

Sir, — Inclosed  you  will  find  the  answers  to  '22  of  the  25  inter- 
rogatories furnished  by  you,  the  14th,  17th  and  24th  interrogato- 
ries will  require  such  a  length  of  time  to  answer,  that  I  have  con- 
cluded to  send  the  enclosed,  and  say  to  you,  that  I  shall  as  soon  as 
possible  answer  the  three.  I  have  been  examining  the  books  pre- 
paratory to  furnishing  an  answer,  and  find  it  altogether  impracti- 
cable to  prc])are  answers  for  a  few  days. 

Very  respectfully,  your  obedient  servant. 

M.   C.  CLARKSON,  Cashier. 

The  answer  of  AL  C.  Clarkson,  cashier  of  the  Farmers  and 
Millers  Bank,  to  the  interrogatories  propounded  by  the  committee 
of  the  House  of  Delegates  of  Maryland,  appointed  for  ihe  inves- 
tigation of  the  affairs  of  said  bank. 

This  respondent  begs  leave  to  state  that  he  has  always  lived  in 
the  State  of  Pennsylvania,  until  he  was  elected  cashier  of  the  Far- 
mers and  .Millers  Bank,  on  the  12th  of  October  last,  on  which  day 
he  entered  upon  his  duties.  He  consequently  has  no  personal 
knowledge  of  the  operations  of  the  bank,  jirevious  to  the  period 
above  referred  to. 

To  the  first  interrogatory  this  respondent  answers:  The  bank 
commenced  its  operations,  as  it  appesrs  from  the  books,  on  the  10th 
of  September,   1840. 

2.  The  books  shews  that  the  capital  subscribed  was  $100,000, 
the  amount  paid  in  .'$75,050. 

3.  It  apjiears  that  the  amount  paid  in,  viz:  $75,050,  was  paid 
in  specie  and  specie  certificates — in  what  proportion  it  does  not  ap- 
pear. 
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4.  To  the  first  branch  of  this  interrogatory  I  refer  you  to  the 
answer  to  the  24th,  the  original  price  was  .$10  per  share.  I  have 
known  of  no  sale  since  I  have  had  charge  of  thf  hank,  hut  have 
understood  that  n  number  of  shares  have  changed  hands  at  par, 
within  six  months. 

5.  At  the  first  election  lield  under  the  charter,  the  following  gen- 
tlemen were  elected  directors  and  officers,  viz:  Directors,  Wil- 
liam 1).  Hell,  George  Kealhoffer,  Samuel  liaechtell,  John  New- 
comer, James  J.  llurly,  John  Welty,  IMartin  Richenbach,  Otho 
H.  Williams  and  G.  Koss  Heall.  The  election  for  the  above  named 
gentlemen,  was  held  March  17th,  1840.  On  the  4th  May,  fol- 
lowing, Otho  H.  Williams,  William  D.  Bell,  G.  Ross  Beall,  John 
Newcomer,  George  Kealhoffer,  James  J,  Hurly,  Joseph  T.  Guthrie 
and  John  A.  Rench  were  elected  directors,  and  on  June  1st,  G. 
Ross  Beall  was  elected  president,  and  John  Welty  and  George 
Fechlig  to  fill  vacancies,  caused  by  the  election  of  Mr.  G.  R.  Beall, 
president,  and  William  1).  Bell  be  disqualified,  having  been  elected 
a  director  in  the  Hagerstown  bank,  and  Joseph  T.  Guthrie, 
cashier. 

On  May  3rd,  1841,  the  following  gentlemen  were  elected  direc- 
tors. G.  Ross  Beall,  George  Fechtig,  James  R.  Jones,  John  Wel- 
ly, J.  T.  Guthrie,  Samuel  Baechtell,  ixobert  Logan,  Frederick 
Stumbach.  G.  Ross  Beall  declining  a  re-election,  Andrew  Kersh- 
ner,  was  elected  president. 

August  31st.  Mr.  Guthrie  resigned  his  cashiership,  and  Mr.  Ja- 
cob Eyster  elected. 

October  5th,  1841.  Jacob  Eyster,  was  elected  director  to  fill 
vacancy. 

May  25th,  1842.  The  following  gentlemen  were  elected.  John 
Welty,  Robert  Logan,  Christian  Negly,  J.  L.  Smith,  John  Clay, 
John  S.  Pollard,  J.  T.  Guthrie  and  David  Barr. 

On  26th  May,  J.  S.  Pollard  was  duly  elected  president. 

On  October  12lh,  1842.  M.  C.  Clarkson  was  elected  director 
to  fill  vacancy,  and  on  same  driy  was  also  elected  chashier  in  room 
of  W.  V.  Heard  resigned. 

John  S.  Pollard  holds  73  shares  of  stock. 


M, 

.  C.  Clarkson 

50 

R. 

Logan 

20 

C. 

Negly 

5 

J. 

Welty 

20 

J. 

L.  Smith 

5 

J. 

Clay 

25 

6.  No  stocks  of  this  bank  appear  to  have  been  received  in  pay- 
ment of  debts,  but  the  stocks  exhibited  to  you  in  the  statement 
furnished  you,  appear  to  have  been  so  received. 

7.  There  is  due  by  one  of  the  directors  as  drawer,  the  s'lm  of 
$135.5 — there  is  nothing  else  due  by  either  director  or  officer  as 
drawer,  as  endorser  one  of  the  present  board  is  on  notes  tj  the 
amount  of  $300. 
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8.  Yes? 

9.  Tlils  responiJent  knows  nothing  except  of  his  own,  which  he 
purchased  of  J.  S.  Pollard,  and  gave  his  note  for  the  j)ayment. 

lU.  It  does  not  appear  that  any  money  has  been  loaned  on  stock 
notes, — there  are  two  notes  which  appear  to  have  been  given  for 
stock,  which  tliis  respondent  is  willing  to  exhibit,  the  notes  are 
dated  October  '22,  1841. 

11.  It  does  not  appeir  Irom  the  books  that  such  transaction 
took  place,  nor  does  this  lespotideiit  know  of  any. 

12.  Since  this  respondent  has  been  connected  with  tlie  bank, 
no  paper  has  been  directly  or  indirectly  purchased,  he  has  some 
limes  received  at  p;ir  Pennsylvania  money  and  so  paid  it  out. 

13.  He  does  not  know  of  said  bank  giving  any  preference  in 
discounting  to  any  individual  or  individuals,  except  as  to  the  cha- 
racter of  the  })aper. 

14. 

15.  No  dividends  have  been  declared. 

16.  Having  a  very  slight  knowledge  of  the  circumstances  of 
persons  indebted  to  this  bank,  this  respondent  is  unable  to  say, 
wliat  amount  of  debts  are  desperate,  what  amount  are  doubtful, 
and  what  susj)ended. 

17. 

18.  This  respondent  hits  no  knowledge,  and  there  is  nothing 
to  shew. 

19.  Although  not  quite  confident  that  a  detailed  statement  of  a 
conditional  arrangement  about  being  made,  should  at  present  be 
made  public.  This  respondent  feels  that  it  is  due  to  the  commu- 
nity, as  well  as  to  the  institution,  to  make  the  following  statement, 
viz:  a  negoli.-ilion  has  been  going  on  for  some  time  past,  for  the 
transfer  of  some  claims  of  the  bank,  which  may  be  considered 
doubtful  for  evidences  of  debt  of  the  State  of  Pennsylvania, 
bearing  an  interest  of  6  per  cent,  payable  in  serai-annual  instal- 
ments, on  some  of  wliich  20  per  cent,  on  the  principal  was  paid  on 
the  1st  of  November  last,  and  in  May  another  payment  will  be 
made.  The  arrangement  has  so  far  been  made,  (and  would  have 
been  consummated  ere  this,  had  not  the  excitement  which  at  pre- 
sent prevails,  been  raised,  as  it  was  without  any  foundation,  and 
caused  the  persons  interested  in  the  arrangements  to  hold  back 
until  the  result  of  the  investigation  now  going  on,  was  known,) 
that  the  bank  has  now  in  its  jiossession,  such  evidences  of  indebt- 
ness  to  the  amount  of  $32,000,  which  should  the  report  of  the 
committee  be  made  against  the  institution,  are  to  be  delivered  to 
the  persons  contracting  with  the  bank,  who  are  gentlemen  of  cap- 
ital and  of  most  undoubted  respectability.  Should  however  the  re- 
port be  favorable,  of  which  this  respondent  can  feel  no  doubt,  the 
above  amount  will  be  increased  to  a  much  larger  sum,  and  made 
the  active  capital  r)f  the  bank.  I  hojie  the  gentlemen  in  contract 
with  the  ofiicers  of  this  bank,  will  see  the  propriety  of  this  respon- 
dent making  this  statement,  as  he  thinks  the  interest  of  the  stock- 
holders require  it. 
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20.  Yes — for  6,500  shares,  on  which  it  appears  three  instal- 
ments were  paid,  amounting  to  $49,000.  Nothing  to  sliew  liow  it 
was  paid,  except  that  it  was  paid  before  the  \n\nk  went  inio  ope- 
ration— a  fourth  and  tlie  last  instalment  appears  to  have  been  paid 
on  W.  H.  Weed's  proportion,  viz  :  3,500  shares — amount  j)aid 
$7,750,  making  paid  in  all  $57,550. 
On  the  4th  May,  1840,  W.  II.  Weed  transferred 

to  J.  T.  Guthrie  -         -      200  shares. 

«  "  "  "     J:  A.  Rench  10     " 

20th  August  ''      Charles  C.  Murray  &  Co.     190     " 

28th       "  "     Saml.  B.  IIickcox&  Co.  3,100     " 


3,500 
Sept.  4lh,  1840,  M.  B.  Sherwood  trans- 
"     ferred  to  S.  B.  Ilickcox  &  Co.    2,533 
24th,         "  "     Theodore  Bates        467 

3,000 


6,500  shares. 

21.  It  does  not  appear  that  any  draft  was  discounted  in  favor 
of  Sherwood  and  Weed.  Adraftwas  discountedfor  $61, 500, drawn 
by  W.  Adams,  cashier,  on  N.  G.  Ogden,  ca:^hier.  New  York. 

22.  No  transaction  of  the  kind  has  taken  place  since  I  have 
been  in  the  bank. 

23.  He  knows  of  no  embezzlement  or  defalcation  of  any  of  its 
late  or  present  officers  or  directors,  nor  of  any  loss  sustained  by 
the  bank  by  embezzlement  or  defalcation. 

24. 

25.  This  respondent  knows  of  no  transaction  of  the  kind. 

State  of  Maryland,   Washington  county  to  wit : 

Be  it  remembered  that  on  this  21st  day  of  January,  A.  D.  1843, 
personally  appeared  Michael  C.  Clarkson,  cashier  of  the  Farmers 
and  Millers  Bank  of  Ilagerstown,  and  made  o.ith  on  the  Holy 
Evangely  of  Almighty  God,  that  the  matter  and  facts  as  stated  in, 
this  instrument  of  writing,  to  be  just  and  true  as  hereinstated,  ac- 
cording to  his  knowledge  and  belief.      Sworn  before, 

C.  II.  GELWICKS, 
A  justice  of  the  peace  in  and  for  Washington  county,  Md. 
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State  of  the  Fanners  and  Millers  Bank  of  Hagcrstoicn,  at  differ 
ent  dates,  from  January  \st,  1S41,  to  January  '2nd,  1842. 

January  Ist,  1841. 


Debts. 

Stockholders  -         -         -         - 

$75,350  00 

Circulation  -         -         -         - 

5,670  00 

Deposits          .         -         -         - 

6,092  35 

$87,112  35 

Credits. 

Due  by  Cili'^ens  Bank  ot'  Bait. 

845  74 

Specie         .         .         -         - 

3,878  90 

Notes  of  other  banks 

6,615  00 

Loans  and  discounts      - 

71,763  61 

Bonus  to  State 

2,500  00 

Profit  and  loss 

1,509  10 

$87,112  35 

March  31st., 

1841. 

Debts. 

Deposits          .         .         -         - 

$i3,509  8» 

Circidation 

10,000  00 

Interest            .         .          _         _ 

289  37 

Stockholders 

76,095  00 

$89,894  25 

Credits. 

Citizens  Bank 

32  99 

Bonus          .         -         .         - 

2,500  00 

J.  G.  Park      -         -         -         . 

5  00 

Specie         .         -          -         - 

3,805  97 

Bank  notes  and  checks 

10,355  28 

Bills  and  notes  due  and  unpaid 

4,500  00 

"             "      not  (hic 

68,695  01 

$89,894  25 
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June  nth,  1841. 


Debtor. 
Stockholders 
Circulation 
Deposits 
Profits  and  loss     - 

Creditor. 
Hagerstown  bank  - 
Bonus  .         -         - 

Debts  outstanding    - 
School  tax 

Stocks  of  incorporations 
Cash  _         _         - 


$98,737  50 

6,205  00 

5,313  36 

377  72 

$110,633  58 

1,175  00 

2,500  00 

66,245  55 

' 

150  70 

37,850  00 

2,712  33 

110,633  58 

September  30th,  1841. 


Debtor. 

Stockholders             ... 

$167,957  50 

Circulation            _         -         _ 

5,975  00 

Deposits           -         -         -         - 

14,041  29 

Profit  and  loss       ... 

688  28 

$188,662  07 

Creditor. 

Loans              .... 

52,574  41 

Mortgages             ... 

62,300  00 

Real  estate      .... 

34,300  00 

Stocks         .... 

34,850  00 

Bonus    -         -         -         - 

2,500  00 

Philadelphia  Bank 

10  65 

Cash 

976  31 

School  tax             ... 

150  70 

Tide  Water  money  - 

1,000  00 

S18S,662  07 

A    52 

January  iSth,  1842. 


Debtor. 

Stockholiiers  -         -         -         - 

$9(5, 11  r, 

20 

Certificiitos            ... 

11,910 

00 

Profit  and   loss 

357 

01 

W.  V.  Heard 

58  63 

A.  Kershner    -         -         -         - 

20 

00 

Bank  issues           ... 

3,640 

00 

Iiilercst  .          -          .          -          - 

50 

57 

New  bank  issues  - 

5,380 

00 

Suspense  account     • 

92,507 

50 

11.  Wallers 

400 

00 

$210,439  91 

Creditor. 

Kxpciise  account      ... 

074 

87 

Phihulelpliia  Bank 

10 

65 

Bonus    ..... 

2,500 

00 

J.  G.  Pftrk  -         -         -         . 

5 

00 

II.  Mctcalf      .... 

30 

00 

School  tax  .          -         -         - 

150 

70 

U.  R.   Road  &  Mining  Company 

12,000  00 

Real  estate      -         -         -         .. 

34,300 

0( 

Slocks  of  incorporations 

22,850 

00 

J.  Snivel)'        .... 

15 

39 

J.  Davis       .          -          .          . 

100 

00 

1 

1 

William  D.  Bell       - 

50 

00 

1 

P.  Hammer           ... 

25 

00 

1 

J.  Evans,  jr.    - 

3 

53 

1 

Mort<j;a<;e  account 

62,300 

00 

Tide  Water  money 

1,000 

00 

Cash 

21,529 

25 

P.  Rcilfcl        .... 

1,025 

00 

H.  D.  Knapp  &,  Company 

2 

25 

Bills  and  notes  discounted     - 

51,868 

27 

$210,439  91 

53 
March  22nd,  1842. 


Debtor. 

Stockholders   -         -         -         - 

$96,1  IG 

20 

Certificates 

11,910 

00 

C.  Sheppard   -         -         -         - 

89 

49 

Profit  and  Loss    -         -         - 

357 

01 

A.   Kershner    -         -         -         - 

20 

00 

Bank  issues           .         .         - 

3,265 

00 

Interest  -          -          -          .          - 

60 

38 

J.  Eyster     -         -         -         - 

175 

00 

New  bank  issues      -         -         - 

5,380 

00 

Suspense  account 

92,507 

50 

H.  Wallers      -         -         -         - 

400 

00 

D.  Mau^ans         _         -         - 

53 

60 

O 

210,334   IS 

Creditor. 

Expense  account 

912 

37 

Philadelphia  Bank 

10 

65 

Bonus     ----- 

2,500 

00 

J.  G.  Park  ...         - 

5 

00 

Bills  and  notes  discounted 

51,932 

76 

H.  Metcalf  -         -         -         - 

30 

00 

School  tax      ...         - 

150 

70 

U.  R.  Road  &  Mining  Company 

12,000 

00 

Real  estate           -         .         . 

34,300 

00 

William  V.  Heard    - 

20 

00 

Stock  of  incorporations 

22,850 

00 

J.  Snively       -         -         -         - 

15 

39 

J.Davis       -         -         -         - 

100 

00 

W^illiam  D.  Bell       - 

50 

00 

P.  Hammer          .         -         - 

25 

00 

J.  Evans,  jr.   - 

3 

53 

Mortgages  -         -         -         - 

62,300 

00 

Tide  Water  money   - 

1,000 

00 

Cash  account        .         -         - 

21,099 

72 

P.  Reitrel 

1,025 

00 

H.  D.  Knapp  &  Company 

4 

06 

$210,334  IS 

5* 



June  28/A, 

1842. 

Debtor. 

Stockholders  ...         - 

$154,187 

50 

Ci-Tlificates             ... 

11,910 

00 

Willi.itii  \.  Heard    - 

42 

00 

Bank    issues          -          .          . 

2,665 

00 

J.  S.  Pollard  ...          - 

148 

90 

Interest        .          .          -          . 

r           2 

58 

New  bank  issues 

11,290 

00 

Small  notes,  &c.  - 

4,400 

00 

J.  C.  Coxen    .... 

60 

00 

$184,705  98 

Creditor. 

Philadelphia  Bank   - 

10 

65 

Bonus  -         -         - 

2,500 

00 

R.  Lofran        -         -         .         . 

135 

05 

J.  G.  Park  .... 

5 

00 

Profit  and  loss           ... 

1,067 

83 

H.  iMetcalf  ..... 

30 

00 

Sciiool  tax       -         -         -         J 

342 

95 

U.  R.  Road  and  Mining  Company 

12,000 

00 

Real  estate            ... 

21,028 

S3 

Stock  of  incorporations    - 

2,100 

09 

John  Snivel)- 

32 

80 

I.  Evans,  jr.    - 

3 

53 

A.  J.  Jones 

15,461 

67 

Mortgages       -         .         .         . 

62,300 

00 

Tide  Water  money 

1,000 

00 

•I.  Eyster           -         - 

199 

92 

Cash            .... 

9,249 

70 

E.  Guyer         .... 

2,554 

00 

P.  Reitrel    .... 

1,025 

00 

H.  D.  Knapp  and  Company 

4 

06 

Expense  account 

516 

77 

Bills  and  notes  discounted 

52,431 

34 

Cover  and  Purvis 

706 

88 

$184,706  07 

' 

65 

October  12th,  1842. 

Debtor. 

Stockholders         .         .         . 

$154,862  50 

Cerlificates       -          -          -          - 

12,00G  15 

Profit  and  loss       -          -          - 

1,3G8  85 

Bank  issues     -         -         -         - 

25,045  00 

Deposits      -         -         -         - 

3,868  47 

Interest  account 

7  46 

$197,158  43 

Creditor. 

Philandelphia  Bank 

10  65 

Bonus     -         -         -         -         - 

2,500  00 

R.  Logan    -         -         -         - 

135  05 

J.  G.  Park       -          -         -         . 

5  00 

H.  Metcalfe 

30  00 

School  tax       -         -         -         - 

342  95 

Stocks  of  incorporations 

17,100  00 

Real  estate      -         -          -         - 

21,028  83 

J.  Snively    -          -          -          - 

32  80 

J.  Evans          -         -         -         - 

3  53 

J.  Davis       -         -         -         - 

100  00 

A.  J.  Jcnes     -         .         -         . 

15,467  29 

Mortgages  -          -          -          - 

62,300  00 

J.  Eyster         -         -         .         . 

199  92 

Cash 

16,346  96 

E.  Guyer         -         -         .         . 

2,554  00 

P.  Reitrel    -         -         -         - 

1,025  00 

H.  D.  Knapp  &  Co. 

4  06 

Suspense  account 

89  56 

Expense  account      -         -         - 

255  66 

Bills  and  notes  discounted 

56,883  70 

Gover  &  Purvis         -         -         . 

36  88 

Fees  account 

36  55 

E.  Mickle  &  Co.      - 

650  00 

Carter,  Gover  &  Co.     - 

20  00 

1 

$197,158  39 

>» 
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Answer  to  the  twenty-fourth  Interrogatory. 


Original 

1.1 

Amount 

No.  of 
shares 
trans'd 

T 

0  whom  Trans- 

Stockholders. 

•2    c:     5 

paid. 

ferred. 

W.  H.  Weed, 

3,500 

$35,000  00 

200 

J. 

T.  Guthrie. 

(( 

10 

J. 

A.  Rench. 

(( 

3,100 

S. 

B.Hickcox&Co. 

• 

190 

c. 

C.Murray&Co. 

3,500 

===== 

V.  A.  Weed, 

3,100 

15,500  00 

3,100 

J. 

T.  Guthrie. 

M.  B.  Sherwood, 

3,000 

22,500  00 

2,533 

S.B.IIickcox&Co. 

467 

ri 

leodore  Bates. 

3000 

C.  H.  Williams, 

30 

250  00 

15 

c 

II.  Williams. 

u 

15 

Sf 

jrah  Williams. 

30 

^= 

J.  Hager  &  Son, 

10 

75  00 

10 

J. 

S.  Pollard  &  Co. 

W.  D.  Bell,    - 

20 

150  00 

20 

U                  (( 

John  Newcomer, 

10 

75  OC 

10 

((           (( 

John  Davis,    - 

20 

150  OC 

20 

((           (( 

William  Price, 

10 

75  OC 

F.  Dorsey, 

20 

150  OC 

J.  W^elty,        - 

20 

150  OC 

G.  Fechtig,    - 

10 

100  OC 

)         10 

J. 

Eyster. 

J.  J.  Hurly,    - 

10 

75  OC 

I          10 

J. 

S.  Pollard  &  Co. 

C.  Winter,      - 

20 

200  OC 

P.  Hammer,   - 

10 

75  OC 

M.  Richenbach, 

25 

187  5C 

G.  W\  Post,  - 

30 

300  OC 

Sam'l  Baechtel, 

100 

750  OC 

S.  Yeakle,     - 

25 

187  5C 

G.  Ross  Beall, 

20 

150  OC 

20 

J. 

S.  Pollard  &  Co 

G.  Kealhoflfer, 

20 

150  OC 

20 

((         (( 

There  is  nothing  on  the  books  to  shew  in  what  kind  of  funds 
any  of  the  slock  was  paid  for. 
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Answer  to  the  24tth  Interrogatory- 

—Continued. 

Names  of  Stock- 
holders. 

Numberof 

Shares. 

Amount 
paid. 

To  whom  transferred. 

J.  A.  Rench,       - 

10 

75  00 

J.  T.  CiUlhrie. 

J.  T.  Guthrie,    - 

30 

300  00 

Daniel  llhodes. 

(( 

2 

20  OC 

J.  T.  (juthrie,  jr. 

(( 

2 

20  01 

C.  C.  Murray  &  Co. 

<c 

20 

150  0(i 

Daniel  Rhodes. 

(( 

150 

1,500  Ot 

C.  C.  Murray  &  Co. 

(< 

20 

200  00 

J.  C.  Guthrie. 

(( 

20 

100  00 

R.  Logan. 

<( 

10 

50  00 

J.  R.  Jones. 

(C 

20 

100  00 

F.  Sluiuba-ch. 

(( 

20 

100  00 

A.  Kershner. 

(( 

88 

880  00 

J.  Snively. 

(( 

2,000 

20,000  00 

J.  S.  Espy. 

(( 

2,000 

20,000  00 

S.  H.  Clark. 

u 

10 

75  00 

J.  Seiders. 

a 

5 

50  00 

P.  Pet  re. 

C( 

200 

2,000  00 

J.  Spencer. 

C( 

4,297 

42,970  00 

A.  J.  Jones. 

(C 

33 

330  00 

J,  Seiders. 

11 

4 

40  00 

J.  S.  Pollard. 

Theodore  Bates, 

467 

3,502  50 

S.B.Hickcox&Co. 

700 

7,000  00 

J.  B.  Trevor. 

a 

10 

75  00 

J.  Seiders. 

(C 

10 

75  00 

R.  M<Ilhenny. 

(( 

150 

1,500  00 

S.  Strider. 

(C 

2,000 

20,000  00 

D.  Krause. 

(( 

2,763 

27,630  00 

J.  Snively. 

(C 

10 

100  00 

G.  Fechtig. 

cc 

60 

600  00 

VVm.  Cline. 

J.  B.  Ttevor,      - 

700 

7,000  00 

J.  T.  Guthrie. 

J.  T.  Guthrie,    - 

2 

20  00 

do 

G.  Fechtig,  -     - 

10 

100  00 

G.  Keal. 

11 

10 

100  00 

D.  M.  Middlecauff. 

(( 

10 

100  00 

J.  Elyster. 

u 

10 

100  00 

Wm:  V.  Heard. 

C.  C.  Murray,    - 

2 

20  00 

J.  T.  Guthrie. 

J.  T.  Guthrie,    - 

20 

200  00 

do 

C.  C.  Murray,    - 

340 

3,400  00 

J.  White  &  Co. 

(( 

600 

6,000  00 

J.  Todd. 

a 

600 

6,000  00 

A.  Reed. 

J.  Strider,     -     - 

50 

500  00 

A.  Neill,  jr. 

(( 

100 

1,000  00 

Wm.  Ratcliff, 

R.  Mcllheny,     - 

10 

100  00 

J.  T.  Guthrie. 

J.  Seiders,     -     - 

10 

100  00 

do 

C.  Shepperd, 

20 

200  00 

do 
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Jlnswer  to  the  24tk  Interrogatory — Continued. 


J.  White  &Ca.  - 

340 

3,400  00  J.  T.  Guthrie. 

J.  S.  Kspy,    -      - 

2,000 

20,000  00  A.  J.  Jones. 

J.  Snivel)',    - 

94 

940  00  J.  T.  Guthrie. 

(( 

60 

600  00  J.  B.  llickcox&Co. 

n 

2,697 

26,970  00  A.  J.  Jones. 

D.  Kraiisc,    -     - 

2,000 

20,000  00 

do 

J.  S.  Clarke,       - 

2,000 

20,000  00 

do 

A.  Heed  &  Co.  - 

1,200 

12,000  00 

C.  C.  Murray  &  Co. 

i( 

3,170 

31,700  00 

J.  T.  Guthrie. 

A.  J.  Jones,  -     - 

2,148 

21,480  001 E.  Guyer. 

(( 

4,373 

43,730  00              do 

Wm.  Clinc,  -     - 

22 

220  00  Samuel  McCauley. 

( I 

30 

300  00  G.  W.  Post. 

(( 

8 

80  00  L.  0.  Ilariie. 

S.  S.  Williams,  - 

15 

112  50|J.  S.  Pollard. 

C.  11.  Williams, 

15 

112  50!             do 

A.  Reed  &,  Co.  • 

1,127 

11,270  00  J.  T.  Guthrie. 

J.  Eyster,      -     - 

10 

100  00 

G.  Fechtig. 

E.  Guver,      -     - 

20 

200  00 

do 

L.  0.  Ilatne,      - 

8 

80  00 

J.  S.  Pollard. 

G.  Keal,         -     - 

10 

100  00 

do 

J.  S.  Pollard,     - 

3 

30  00 

S.  Newman. 

(c 

2 

20  00;  K.  Wise. 

(< 

50 

500  00  M.  C.  Clarkson. 

Edwin  Bell,  -     - 

20 

150  00  J.  L.  Smith. 

J.  L.  Sinilh,  - 

5 

37  50  D.  Barr. 

C( 

5 

37  50  C.  Negly. 

u 

5 

37  50 

J.  Clay. 

State  of  Maryland^  Washington  county  to  wit : 

On  this  25th  day  of  January,  A.  D.  1843,  personally  appeared 
before  me  the  subscriber,  a  justice  of  the  peace,  in  and  for  Wash- 
ington county,  Michael  C.  Clarkson,  cashier  of  the  Farmers  and 
Millers  liank  of  llagerstown,  and  made  oath  on  the  Holy  Evan- 
gely  of  Almiglity  God,  tiiat  the  matter  and  facts  as  stated  in  this 
instrument  of  writing,  are  true  to  the  best  of  his  knowledge 
and  belief.     Sworn  before 

C.  F.  GELWICKS,  J.  P. 


Jlnswer  to  tlie  seventeenth  Interrogatory. 


From  $100  to  !j;500. 
From  $500  to  $2,000, 
From  $2,000  to  $5,000, 
From  $5,000  to  $10,000, 
Frora$  10,000  and  upwards, 


$16,723  00 

28,041  42 

20,404  00 

13,407  00 

147,010  00 
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Thomas  N.  Davis  appeared  before  the  committee,  under  arrest 
by  the  shcrifTof  Washington  county,  on  a  writ,  wherein  Joscj)h  T. 
Guthrie  was  phiintifT,  and  chiimcd  the  protection  of  the  committee; 
whereupon  the  following  letter  was  adopted  : 

Globi:  Inn,  Jan.  21st,  1843. 
David  T.  Wilson,  Esq. 

Sir, — This  is  to  inform  you  that  Mr.  Thomas  N.  Davis  is  a 
witness  now  in  attendance  before  a  special  committee  of  the  Mouse 
of  Delejjates,  appointed  in  pursuance  of  an  order  adopted  by  the 
said  House  of  Delegates  on  the  13th  instant;  and  that  the  said 
committee  have  instructed  me  formally  to  protest  against  the 
arrest  of  said  Davis,  as  a  contempt  ofTercd  to  the  House  of  Dele- 
gates of  Maryland,  which  I  now  do. 

Your  obd't.  servant, 

J.  M.  BUCHANAN, 
Ckairman  Select  Committee. 
The  chairman,  together  with  Davis  and  the  officer  who  made 
the  arrest,  waited  upon   the  sherifT,  and   upon   the  receipt  of  the 
above  note,  said  Davis  was  discharged. 


Globe  Inn,  Hagersfown,  Jan.  2lst,  1843. 

8  o'clock,  P.  M. 
To  M.  C.  Clarkson,  Esq.  Cashier: 

Sir, — In  reply  to  your  letter  of  this  evening,  I  would  inform 
you,  that  the  select  committee  appointed  to  examine  into  the  af- 
fairs of  the  Farmers  and  Millers  Bank,  will  meet  at  No.  6  Globe 
Inn,  on  Monday  morning  next  10  o'clock,  A.  M. 

The  committee  feel  every  disposition  to  afford  to  the  bank  every 
facility  to  rebut  or  explain  any  testimony  that  has  been  given  to 
the  committee  effecting  the  character  of  the  institution. 
Respectfully,  &c. 

J.  M.  BUCHANAN, 
Chairman  Select  Committee. 


The  following  letter  was  handed  the  c  jmmittee  : 
Jno.  M.  Buchanan,  Esq.  Chairman: 

Dear  Sir, — As  much  testimony  has  been  produced  to  shew 
that  I  have  been  a  defaulter  to  the  Farmers  and  Millers  Bank,  in 
justice  to  myself,  and  to  rebut  such  testimony,  I  would  respect- 
fully ask  your  committee  to  take  the  testimony  on  that  matter  o^ 
the  following  gentlemen,  viz:  J.  S.  Pollard,  John  Clay,  M.  C. 
Clarkson  and  Alexander  Neill,  jr.  Esqrs.,  hoping  you  will  allow 
me  an  opportunity  to  exhonorate  myself  from  such  charges,  being 
grossly  false. 

I  remain  yours  repectfully, 

J.  T.  GUTHRIE. 


60 

Globe  Inn,  Hagerstown,  Jan.  23rd,  1843. 

10  o'clock,  Jl.  M. 

Committee  met  ap;reeably  to  adjournment — present  same  as 
before. 

J.  S.  Pollnrd,  Esq.,  President,  appeared,  and  desired  a  sum- 
mons for  Jos.  T.  (lullirie  and  William  V.  Hearil,  wliicl)  was  grani- 
ed,  and  the  summons  issued  accordingly. 

Tlie  following  letter  was  then  addressed  to  (he  cashier: 

Globe  Inn,  January  23rd,  1843. 

Sir, — The  select  committee  of  the  House  of  Delegates  being 
desirous  to  bring  ihcir  labors  in  Ilagcrstown  to  a  close  on  to-day, 
would  recal  the  attention  of  (he  cashier  or  other  proper  oflicers  of 
the  Farmers  and  Millers  Bank  to  the  fact,  (hat  (lie  interrogatories 
Nos.  14,  17  and  24,  highly  important  as  they  are,  no  answers 
whatever  have  been  received.  The  committee  deem  it  only  ne- 
cessary to  mention  the  above,  feeling  satisfied  that  you  will  at 
once  see  the  propriety  of  promptly  attending  to  the  same. 
Your  obetiienl  servant, 

J.  M.  BUCHANAN,  Chairman. 
M.  C.  Clarkson,  Esq. 

Cashier  of  the  Fanners  and  Millers  Bank. 

Farmers  and  Millkrs  Bank, 
Monday  Morning,  9  o'clock,  23rd  January,  1843. 
J.  M.  Buchanan,  Esq.  Chairman: 

Sir, — I  have  tliis  moment  your  note  of  (his  morning,  and  in 
reply  say,  that  I  received  your  twcnty-five  interrogatories  on 
Tuesday  evening  at  10  o'clock,  from  which  time  up  to  Saturday 
evening  when  I  enclosedyou  answers  to  twenty-twoof  the  mterroga- 
tories,  my  whole  time  was  occupied  in  preparing  these  answers, 
and  then  stated  to  you  (hat  the  interrogatories  Nos.  14,  17  and  24 
should  be  answered  as  speedily  as  possible,  which  will  require  at 
least  thice  days  of  uninterrupted  application,  which  it  is  impossi- 
ble for  me  to  give,  without  neglectmg  the  daily  business  of  the 
bank.  The  answers,  however,  shall  be  attended  to  as  early  as 
my  other  duties  will  permit,  and  forward  (o  you  at  Annapolis. 
Very  respec(fully,  yours,  lS:c. 

M.  C.  CLARKSON,  Cashier. 

Globe  Inn,  January  23rd,  1843. 
To  the  President  of  the  Farmers  and  Millers  Bank  at  Ilogersiown : 
Sir, — Having  (aken  all  (he  (es(imony  you  have  ofiTered  before 
(he  committee,  we  now  inform  you  ihat  we  are  prcjiared  to  ad- 
journ to  meet  in  (he  city  of  Annapolis  on  Thursday  next,  unless 
you  have  further  evidence  to  produce. 

Your  obedient  servant, 

J.  iM.  BUCHANAN,  Chairman. 
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Faiimkus  and  Millers  Bank, 

January  23rJ,  1843. 
J.  M.  Buchanan,  Esq.  Chairman  : 

Sill, — Tn  answer  to  yours  just  received,  I  have  to  say  that  we 
have  no  further  testimony  to  otTer  in  behalf  of  the  bank,  and  will 
take  this  opportunity  of  thanking  tlie  c(unmittee  for  the  courtesy 
which  has  been  shewn  the  officers  of  the  bank,  during  (he  inves- 
tigation, and  the  impartial  manner  in  wliich  tlie  business  of  the 
committee  has  been  conducted. 

J.  S.  POLLARD. 


The  foUoioing  letters  Jrom  J.  T.  Guthrie,  late  cashier  of  the  Far- 
mers^ and  Millers^  Bank,  were  handed  to  the  Committee,  by 
Mr.  Thomas  J\''.  Davis,  with  a  request,  that  they  should  accom- 
pany his  statement,  as  corroboration  of  the  same. 

Hager stolen,  July  \Wi,  1842. 
Mr.  Davis  : 

Dear  Sir, — I  received  your  note  of  yesterday,  and  did  expect 
to  have  been  in  Washington  several  days  since,  but  from  unfor- 
seen  circumstances  I  could  not.  I  will  be  in  Washington  on 
Friday  next,  perhaps  on  Thursday  evening,  and  will  see  you  im- 
mediately on  my  arrival.  Pollard  took  sick  next  day  after  his  re- 
turn and  is  not  able  to  be  about.  Smith  has  been  sick  for  ten 
days,  and  will  not  be  able  to  visit  Washington  ;  however  we  need 
not  care  for  that,  as  we  can  arrange  our  own  matters,  besides 
when  I  see  you,  I  can  relate  to  you  matters  better  than  I  commu- 
nicate by  letter.  It  has  took  all  my  time  since  ray  return  to  at- 
tend to  the  Bank,  besides,  I  have  been  daily  waiting  for  money — 
which  I  cannot  get  now  until  the  10th  or  15th  of  August.  I  be- 
gin to  fear  that  I  can  get  no  money  from  5mith  worth  noticing, 
he  having  used  his  money  in  a  way  that  I  am  doubtful  of  its  be- 
ing returned  to  him,  and  I  now  think  he  will  have  to  be  bougiit 
out — of  all  this,  I  can  tell  you  better  when  I  see  you. 

Your  friend  truly, 

J.  T.  GUTHRIE. 


Hager stown,  July  2bth,  1842, 
Mr.  Davis  : 

Dear  Sir, — I  wrote  you  on  Saturday,  and  did  not  expect  to 
write  you  again,  until  Mr.  Pollard  or  myself  would  have  seen  you, 
but  necessity  has  compelled  me  to  do  so,  in  consequence  of  the 
heavy  demand  made  upon  us  for  the  last  few  days,  from  those 
damned  pirates  from  Pennsylvania.  They  held  up  the  paper  they 
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borrowed  out  until  a  few  days  ago,  since  when  they  have  been 
seending  it  home  rapidly.  I  was  obliged  to  give  the  b;ink  to-day 
a  draft  to  meet  some  money  sent  up  from  the  District  to  Clark,  the 
lawyer.  I  drew  for  $1U),  this  was  sent  to  Gover  &,  Purvis,  with 
a  considerable  amount  of  Virginia  money,  and  the  bank  checked 
on  them  to  save  our  specie.  Pollard  will  be  in  your  city  the  last 
of  the  week,  with  his  horses,  and  if  I  can  leave  the  institution  in 
a  few  days,  I  will  come  down  and  s})end  a  few  days  with  you. 
Smith  is  belter,  but  circumstances  is  such  that  I  cannot  leave  im- 
mediately. 

You  will,  if  you  please,  meet  the  draft  and  say  whether  you 
think  it  worth  while  to  try  to  make  a  circulation  with  you.  The 
small  notes  given  to  you  all  stay  out,  if  you  have  paid  them  out, 
it  would  shew  that  more  perhaps  might  bo  used  to  advantage,  the 
money  we  have  had  to  pay  for  stock  and  the  money  we  have  had 
to  meet  from  those  who  were  in  possession  of  the  concern,  keeps 
us  poor,  but  we  will  soon  be  through,  and  we  shall  attach  their 
whole  interest  of  the  Pennsylvania  and  sell  them  out  entirely. 

Write  me  and  say  if  you  will  be  home  the  whole  of  next  week. 

Yours  truly, 

J.  T.  GUTHRIE. 


Hagersiown,  Jlugust  IK/t,  1841. 
Thos.  N.  Davis,  Esq. 

Dkaii  Sir, — Since  you  left  I  have  had  a  letter  from  the  gentle- 
man whom  1  expected  to  go  on  with  me  to  Virginia,  he  will  no  doubt 
be  here  on  Friday  next.  I  will  write  you  on  Friday,  and  can  say 
to  you  what  day  we  will  leave.  Should  I  not  be  able  to  leave 
with  propriety,  I  can  entrust  him  to  go  and  make  the  first  neces- 
sary arrangements.  I  will  want  to  see  you  before  he  and  I  shoiild 
leave,  and  wdl  in  my  next  say  when.  Let  me  know  what  yon 
could  do  or  have  done  in  your  place  with  our  j)apcr,  in  the  way  of 
jirodure,  provided  our  paper  was  put  at  about  one  per  cent,  more 
in  Philadelphia  than  other  paper  of  our  own  neighborhood. 

Please  write  by  return  of  mail. 

Yours  respectfully, 

J.  T.  GUTHRIE. 


Ilogerstown,  Jliigust  13thj  1841. 
Friend  Davis  : 

Murray  returned  this  day  from  Washington,  and  I  was  pleased 
to  find  you  had  aided  him,  for  which  you  will  always  find  me  rea- 
dy to  reciprocate.  The  gentleman  whom  I  spoke  of  in  a  former 
letter,  will  be  licre  this  evening.  I  have  a  idler  received  from 
him  last  night,  slating  he  would  leave  Philadelphia  this  morning. 
I  will  write  you  to-morrow,  and  should  he  be  here   this  evening 
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according  to  promise,  I  will  be  j^lad  to  see  you  up  here  immedi- 
ately, as  we  can  ihen  fully  understand  ourst-lves  as  regards  our 
future  business.  I  am  determined  to  push  the  Virginia  concern, 
and  nothing,  excejit  the  want  of  funds,  shall  hinder  my  putting 
her  in  operation.  I  can  give  you  my  views  more  fully  after  I  see 
you.  I  would  say  to  you,  come  up  immediately,  but  as  some- 
thing unexpected  might  detain  Mr.  Evans,  the  gentleman  expect- 
ed, I  will  therefore,  advise  your  not  coining  until  you  get  my  let- 
ter of  to-morrow. 

Yours  truly, 

J.  T.  GUTHRIE. 


Hagerstoivn^  August  I4fh,  1841. 
Friend  Davis  : 

Mr.  Evans  has  arrived  here  and  will  wait  my  return  from  Phil- 
adelphia. I  am  going  to  Philadelphia  to-morrow  morning,  and 
expect  to  be  at  home  on  Wednesday  evening.  He  will  proceed 
forthwith  after  my  return,  to  Virginia.  I  am  going  to  Philadel- 
adelphia  solely  to  see  a  gentleman,  whom  I  want  as  cashier.  I 
will  either  write  you  frotn  Philadelphia,  or  immediately  on  my  re- 
turn. There  is  IjO  mistake  about  our  being  able  to  make  our 
money  go  current.  I  have  a  letter  from  a  broker,  of  high  stand 
ingin  Philadelphia,  who  has  written  to  me,  to  come  and  see  him, 
he  wants  to  put  our  paper  at  par,  and  wishes  to  make  arrange- 
ments with  me — this  is  also  part  of  my  business  in  Philadelphia. 
I  could  not  see  Freaner  to-day  or  yesterday,  but  will  attend  at  all 
times  to  jour  wishes,  and  perhaps  can  after  little,  make  such  ar- 
rangements as  may  be  of  advantage  to  both  of  us.  The  Virginia 
concern  must  go  on,  but  until  I  return  nothing  can  be  done.  In 
haste, 

Yours  truly, 

J.  T.  GUTHRIE. 


Hagerstown,  August  23rd,  1841. 
Friend  Davis  : 

I  returned  from  Philadelphia  last  evening,  and  received  yours 
of  the  20th  instant.  I  want  you  to  come  immediately,  if  you 
can.  I  wish  to  talk  with  you  personally,  and  understand  one 
another  for  future  operations.  I  have  a  first  rate  man  of  high  in- 
tegrity, who  will,  in  8  or  10  days,  take  my  place  as  cashier  here. 
He  stands  high,  and  the  only  objection  I  have  to  him  he  is  a  little 
old.  Of  all  matters  we  can  understand  each  other  when 
you  come  up.  I  wish  you  to  come  up,  as  I  can  here  shew  you 
matters,  and  make  you  understand  fully,  besides,  it  is  necessary 
we  should  see  each  other.  I  saw  the  gentleman  whom  I  intend 
to  send  to  Virginia,  he  will  be  here  this  evening  ;   it  is  necessary 
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first  for  one  only  to  go  out  tlierc  to  take  tlie  first  stop.  I  have  a 
letter  iVuin  the  {j^entleinnn  who  led  me  into  the  notion  to  take  hold  of 
it,  which  I  will  shew  you  when  you  come  up.  I  received  it  last 
night.  I  have  nothing  new  here.  Our  concerns  go  on  straight 
here,  and  I  think  you  and  I  can  manage  matters  to  our  mutual 
benefit.  Should  you  not  come  up  immediately,  write  by  return  of 
mail. 

Truly,  yours,  S^c. 

J.  T.  GUTIIRIK. 


Hagcrstowny  September  6(Ii,  1841. 
Friend  Davis  : 

I  received  your  letter  on  Saturday.  I  was  sorry  you  did  not 
meet  with  belter  success.  Your  negroes  must  sell,  sooner  or  la- 
ter, and  where  a  person  is  obliged  to  keep  stock  on  hand,  they 
are  the  best  inveslnient.  Freaner  has  purchased  a  fine  negro 
man,  to  be  delivered  this  evening,  he  is  very  likely,  and  will  sell 
readily — there  is  a  sale  on  Friday  next,  in  this  place,  by  the 
Sheritf.  I  have  sent  you  the  newspaper  containing  the  adver- 
tiisement.  D.  Dorsey,  of  Frederick,  sent  me  up  some  of  our  pa- 
per for  redemption,  he  slates  he  has  slill  .$400  received  from  Mr. 
iirowii,  of  your  place,  and  wishes  me  to  lake  it  up.  I  muse  do 
so  at  sight,  ihis  is  part  of  the  .<;1000  handed  you.  You  will  see 
irom  this,  that  our  paper  until  quoted,  will  not  circulate  when  put 
out  in  large  amounts.  All  that  is  now  wanted  is  to  have  it  quoted 
and  it  will  go  as  well  as  could  be  wished.  I  want  yon,  Davis,  to 
join  me  if  you  possibly  can,  we  have  an  opportunity  to  do  some- 
ihing  logelher,  if  embraced  at  once.  I  am  willing  to  make  the 
thing  mutual  with  you,  but  if  entered  into,  must  be  done  at  once, 
and  to  do  it  between  us,  I  will  on  my  part  make  a  heavy  sacri- 
fice. I  see  from  a  note  list  of  E.  Wigman's,  of  iJallimore,  that 
he  quotes  our  paper  10  per  cent,  discount.  Other  banks  in  our 
section  2  and  2.\ — this  I  can  arrange  at  once,  but  we  must  have 
our  paper  bought  by  Miller,  of  Philadelphia,  (that  is,  Bicknell's 
old  concern,)  at  about  J,  i)cr  cent,  higher  than  other  banks  of  this 
section  of  country.  This  once  done,  we  can  do  any  thing  con- 
sidercil  juilicious,  (o  retain  the  interest  I  have,  and  to  use  tlie  ad- 
vantages I  possess,  I  must  at  one  act,  and  have  our  paper  put  up  ; 
this  can  be  done  without  a  large  amount,  as  we  are  easy  at 
home,  and  no  uowers  that  now  exist  can  press  us. 

The  question  then  Davis,  is,  what  can  you  and  I  do?  I  say  as 
much  and  more  than  any  other  ))ersons  with  the  same  means — but 
to  do  what  must  be  done  rc(|uires  a  little  means  temporarily,  that 
is  merely  to  make  exchanges,  and  be  so  situated  as  noi  to  return 
them  at  once  or  at  least  fi)r  a  few  days.  I  am  ready  to  join  you 
in  this  and  other  matters  for  mutual  benefit,  and  to  make  the  ne- 
cessary arrangements,  I  will  submit  to  a  sacrifice,  as  the  loss 
can  be  easily  overcome,  as  it  need  not  be  repeated  with  the  ad- 
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vantages  under  these  circumstances,  leave  nothing  unturned,  and 
use  me  in  any  way  to  accomplish  our  matters,  al  the  same  time 
any  of  our  notes  you  have  on  hand,  bring  them  uj)  with  you.  I 
want  to  take  in  every  dollar  of  our  old  issue. 

I  have  resigned  the  cashiership  of  the  institution,  and  we  have 
elected  in  my  place,  General  Eysler,  an  elderly  gentleman  of 
high  character.  Yet  my  inleiest  and  influence  will  not  by  this 
act,  be  any  the  less.  Now,  J)avis,  say  by  return  of  mail  what 
you  can  and  will  do,  and  if  my  aid  can  be  made  of  advantage, 
say  so.  I  urge  this,  as  some  things  must  be  done  before  I  retire 
from  my  station,  that  cannot  be  done  afterwards,  and  until  my  ar- 
rangements are  complete,  I  will  act  for  a  few  days  yet.  I  want  to 
see  you  forthwith,  and  let  us  understand  each  other  fully,  and 
then  go  ahead — for  all  the  n)oney  we  can  raise  together,  we  will 
take  the  amount  of  our  new  issue  and  will  do  with  it  as 
we  think  best — this  will  put  up  our  notes  in  Philadelphia  and 
Baltimore,  after  which,  as  we  will  discount  none  here  for  some 
months,  we  will  be  able  to  raise  oar  circulation  and  credit.  Can 
you  make  arrangements  to  come  up  immediately. 

Yours  most  truly, 

J.  T.  GUTHRIE. 


Hagerstoivn,  October  9th,  1841. 
Friend  Davis  : 

I  have  received  your  letters.  I  have  been  absent  until  a  cou- 
ple of  days  ago,  and  have  not  been  able  to  write  you  in  conse- 
quence of  a  press  of  business.  I  want  to  see  you  on  important 
business.  Should  I  not  be  in  Washington  by  Monday  night,  I 
want  you,  without  fail,  to  come  up  to  Hagerstown  on  Tuesday. 
I  dont  want  you  to  pay  your  acceptance  of  $1000,  but  i.'you  ever 
raised  a  dollar  in  your  life,  do  it  now.  I  want  to  make  arrange- 
ments to  go  to  Baltimore,  and  want  to  exchange  every  dollar  I 
can — -our  success  depends  on  one  single  move,  that  is,  Davis,  for 
you  and  I  to  exchange  about  1000  or  1500  dollars,  and  then  I 
will  go  to  Baltimore  and  have  our  paper  redeemed  there  at  2  or  3 
percent.,  and  will  take  an  interest  in  an  exchange  office  myself, 
so  that  we  can  manage  our  matters  without  either  of  us  appear- 
ing here  at  all.  I  have  not  time  in  this  letter  to  give  you  my 
views,  and  will  only  say,  let  the  acceptance  go  back  and  hold  on 
to  your  money,  and  bring  all  you  can  up  with  you  on  Tuesday, 
provitled,  I  am  not  with  you  on  Monday  evening.  I  will  go  with 
you  to  Baltiuiore,  on  Wednesday  or  Tuesday  afternoon — if  you 
bring  with  you  $1000  we  can  get  $2500,  and  if  our  arrangements 
work,  we  can  soon  do  what  we  please  with  good  and  prudent 
management.  Dont  fail  to  come  up  and  bring  with  you  every 
dollar  you  can  to  exchange.  1  want  to  establish  myself  in  Bal- 
timore to  sell  the  iron  from  our  furnace,  and  for  other  matters  of 
interest  to  us  both  if  possible,  but  Davis,  the  next  three  days  is 
*6 
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the  nib,  and  ymi  must  (\c)  nil  you  can,  nnd  if  you  and  I  can  make 
cxchanf];i's  for  the  next  4  or  5  days,  wo  can  after  that,  do  what  will 
he  of  interest  to  ourselves.  We  can  have  the  loan  of  several 
thousand  dollars  lor  moneyed  operations — those  matters  are  of 
course  confidential  between  us. 

Your  friend  truly,  in  haste, 

J.  T.  GUTHRIE. 


Hagerstoxvn,  October  l4(/i,  1841. 
Fkicno   Davis: 

I  am  obliged  to  go  to  Philadelphia  this  evening — if  I  can  get 
in  the  mail  i  shall  go  by  way  of  Baltimore,  but  if  not,  must  go 
through  Pennsylvania.  I  am  sorry  you  could  not  have  come  up, 
as  I  wanted  you  to  go  through  Lancaster  and  Philadelphia 
with  me  or  from  Lancaster  to  Baltimore.  I  had  a  matter  in 
view  in  Lancaster,  but  shall  miss  it  now.  I  have  not  the 
means  myself  to  reach  it.  I  could  have  got  $2500  by  ex- 
changing SIOOO,  but  I  have  been  so  strnjiped  that  I  could  not 
raise  it.  I  ha\e  never  got  one  cent  out  of  your  draft,  and  liave 
liad  to  redeem  the  whole  of  the  $1000  given  you — lliis  has  helped 
to  use  me  up,  and  my  business  is  such,  I  cannot  come  to  see  you 
for  some  days,  therefore,  I  cant  now  appoint  a  day.  I  say  Davis, 
come  up  or  send  up  and  exchange  with  the  Bank  here,  for  her 
new  issue  .i!l  )ou  can — it  will  lead  to  a  good  business  for  you  and 
I  both.  I  cant  as  yet  ask  the  new  cashier  to  give  me  money  to 
take  away  to  exchange  ;  it  would  shew  my  weakness,  but  it  would 
have  the  ri":ht  effect  to  txchanfje  with  him  for  a  few  times,  after 
which  they  would  be  glad  to  have  me  use  their  funds  for  exchang- 
es— the  reason  I  did  not  want  you  to  pay  your  acceptance  was  to 
save  your  funds>to  make  a  few  ex(;hanges,  to  open  up  our  credit. 
Now,  Davis,  you  speak  of  cur  matters  not  working  right — I  say 
do  something  for  a  little  time  and  do  it  quickly — and  we  can  do 
more  tlian  expected,  but  if  I  had  only  SIOOO  lor  a  few  days  I 
could  command  5  or  6  almost  immediately,  but  this  will  depend 
on  you.  'I  he  new  cashier  and  president  have  the  new  notes  filled, 
iind  I  want  to  exchange  with  them  at  first,  or  have  you  do  it. 
Now  Davis,  what  will  you  do  or  what  can  you  do — act  promptly. 

Truly  your  friend, 

J.  T.  GUTHRIE. 

P.  S.  Murray  has  not  been  here  since  he  was  in  Washington. 
He  met  me  in  Philadelphia  and  retuined  to  Harrisburg — he  sold 
all  his  interest  here  to  a  very  wealthy  anrl  respectable  gentleman 
of  Dauphin  county,  F.nd  he  is  now  engaged  at  the  iron  business, 
making  pig  metal,  &c.  Youis,  J.  T.   G. 
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Baltimore^  Friday,  Ibth  October. 
Friknd  Davis  : 

I  am  ill  this  city  and  regret  very  much  I  cannot  go  over  to 
Washington.  Write  me  to  Hagerstovvn,  and  if  possible,  I  will 
go  to  Washington  before  my  return.  I  am  sorry  you  could  not 
have  come  up  to  II;igersto\vn,  as  in  consequence  of  your  not  do- 
ing so,  a  very  important  arrangement  has  fallen  through,  as  it  was 
necessary  for  me  to  have  had  a  little  funds,  and  also  to  have  a  friend 
to  do  tiie  business  with  il.  I  will,  however,  Davis,  try  and  see 
you  in  Washington,  and  will  explain  to  you  there — in  haste. 

Your  friend, 

J.  T.  GUTHRIE. 


Hagerstown,  October  22nd,  1841. 
Friend  Davis: 

I  only  arrived  here  last  evening.     I  could  not  possibly  take  the 
time  on  my  return,  to  see  you.     Now  Davis,  to  be  plain,  I  have 
no  time  to  loose  ;    if  I  dont  do  something  to  fulfil  my  promises  to 
the  bank,  in  the  way  of  making  exchanges  at  once,  my  credit  will 
be  done  with  them,  and  my  plans  laid  out,  for  our  operations  will 
be  entirely  I'rustrated — in  the  lirst  place  the    bank  has  had    to  re- 
deem the  whole  of  the  ."JijlUOO  I  gave  you,  &  I  have  told  them  I  would 
make  exchanges  which  would  make  it    up.     It  was  on  this  ac- 
count I  wrote  you  not  to  pay  that  acceptance,  but   to   bring  the 
money  with  you  here,  and  make  exchanges  for  part  of  the  amount 
which  would  have  made  and  make  all   things  right   until  I  could 
open  an  olfice  in  Baltimore,  after  which  we  might  get  a   loan  of 
several  thousand,  by  agreeing   to    protect    it  ourselves  which,  I 
could  do  by  paying  ii  out  from  day  to  day,  and  receiving  it  at  a 
discount,  we  could    go  on  in    this  way  until    we  could  command 
any  amonnt,  not  only  from  the  concern  spoken  of,  but  from  other 
banks  in  our  neighborhocd,  besides  we  could  do  other  business  of 
advantage  to  us  both.     1  want  you  without  fail,  Davis,  to  come 
up  by  return  of  mail,  and  if  you  cant   bring  $1000   bring  $500 
and  if  you  cannot  do  that,  bring  less  to  exchange  :  this  will  keep 
the  good  feeling,  and   I  can  here    shew  you   what  we  must  -do, 
which  if  done,  we  can  go  on  at  once  and  meet  our  expectations. 
Now  Davis,  I  will  work  with  you  in  good  faith  and  believe  you 
will  do  the  same  :   but  act  quick,  and  come  up,  as  1  have  neither 
time  nor  room  on  a  sheet  ot  paper  to  give  you  my  views,  and  will 
not  do  so  at  this  time,  hoping  you  will  be  hereby  return  of  mail. 
Your  acceptance  I  passed  to  Judge  Blythe,  of  Philadelphia,  and 
I  do  not  care  for  its   payment  immediately,  but  would  rather  that 
we  would  do  something  for  our  mutual  interest  with  the  money  for 
obtaining  a  much    greater   advantage,  which  it'  it  is  not  done  at 
once,  is  forever  gone.     I  will  write  to  the    bank  after  seeing  you 
— dont  fail,  Davis,  to  come  up  at  least,  as  I  cannot  go  to  see  you 
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until  you  come  here,  after  which  we  will  understand  exactly  what 
course  to  pursue.  Depend  on  me  being  your  friend  and  be  assured 
of  my  confidence  in  you,  and  if  we  work  together  we  must  rely 
on  each  otiier  also.  If  we  manage  right  we  can  make  a  good 
winter's  work,  but  you  must  do  as  I  direct  you  here  and  not  write 
me,  but  come  at  sight  and  see  me.  I  have  been  from  home  one 
week,  and  the  bank  has  redeemed  only  $105  out  of  her  issues  in 
the  time.  I  must  go  to  Baltimore  and  remain  there,  but  cant  do  so 
until  you  and  I  understand  each  other.  When  you  come,  stop  at 
McSherry's.  You  speak  in  your  letter  of  the  IGlh,  of  per- 
sons having  an  eye  on  you;  of  this  we  care  not,  we  ask  no  favors 
of  any,  and  are  doing  nothing  we  are  ashamed  of. 

Truly  your  friend, 

J.  T.  GUTHRIE, 


Hagerstown,  J\''ove7nber  23rd,  1842. 
T.  N.  Davis,  Esq. 

Df.ar  Sir, — We  arc  all  moving  along  quietly  in  this  place; 
business,  in  the  way  of  exchange,  has  been  rather  more  brisk 
than  usual  this  week.  I  mean  in  the  redemption  of  our  own  pa- 
per, caused  no  doubt,  by  the  numerous  collections  of  people  in 
town  attending  court,  which  commenced  on  Monday  last. 

I  told  Mi.  Williams,  when  he  left  here,  thai  I  would  be  in  your 
city  on  Saturday  next,  but  I  now  find  that  I  shall  not  be  able  to 
leave  here  before  Sunday  next,  so  that  I  shall  not  be  in  Washing- 
ton before  Monday  morning,  at  which  time  you  may  look  for  me. 
I  should  like  to  see  you  when  I  arrive,  and  I  shall  not  be  in  the 
city  probably  more  than  one  day,  as  it  is  very  difficult  for  me  to 
leave  at  this  time.  I  wish  you  would  let  Mr.  Williams  know 
that  I  cannot  be  there  before  Monday. 

Yours  truly, 

J.  S.  POLLARD. 


;.:  'I 


MEMORIAL 

OF  O,  H.  WILLIAMS,  G.  R.  BEALL  AND  G.  KEALIIOFER,  IN  CON- 
NEXION WITH  THE  REPORT  OF  THE  COMMITTEE  APPOINT- 
ED  TO  EXAMINE  THE  FARMERS  AND  MILLERS  BANK  OF 
HAGERSTOWN. 


To  the  Honorable 

The  General  Assembly  of  Maryland  : 

The  undersigned,  commissioners  appointed  by  the  Treasurer  of 
the  Western  Shore  of  Maryland,  on  the  18th  August  1840,  to 
ascertain  whether  the  sum  of  $75,000  in  gold  and  silver  coin,  was 
then  in  possession  of  Ihc  President  and  Directors  of  the  Farmers 
and  Millers  Bank  of  Hagerstown,  as  part  of  iis  capital  stock, 
respectfully  represent,  that  they  have  read  the  report  of  the 
select  committee  appointed  by  the  House  of  Delegates,  to  exam- 
ine into  the  condition  of  said  bank,  and  were  surprised  at  the 
conclusion  to  which  they  have  arrived,  in  relation  to  our  conduct 
in  the  matter,  and  charging  us  with  participation  in  the  fraud, 
alleged  to  have  been  committed  by  the  agents  of  the  bank.  In 
charging  us  also,  with  "deceiving  the  Treasurer,  as  to  the  true 
condition  of  the  bank,  by  an  unfounded  report."  "That  one  of 
the  commissioners,  although  a  public  officer  of  the  State,  aided  in 
the  fraud  which  was  practiced  to  get  the  bank  into  operation,  and 
express  their  opinion  that  his  conduct,  and  that  of  his  associates 
in  the  transaction,  demands  the  severest  condemnation."  "That 
we  have  no  excuse  or  palliation  for  our  participation  in  the  fraud.' 
"That  the  due  execution  of  the  laws,  as  well  as  public  morals, 
require  that  we  should  no  got  unpunished."  That  "the  honorable 
post  which  one  of  the  commissioners  holds  in  an  office  of  the  State, 
pre-supposes ///m  to  have  been  sufficiently  intelligent  to  have  faith- 
fully performed  his  duty  iu  the  execution  of  the  commission,  and  the 
security  of  the  public  demands,  that  an  example  should  be  made 
of  him  and  his  associates."  And  the  committee  conclude  that 
part  of  the  report,  by  submitting  the  matter  to  the  House  of 
Delegates,  to  "take  such  action  as  the  public  interest  may  re- 
quire." 

Whatever  we  may  suppose  to  have  been  the  motives  or  feelings 
towards  us,  that  actuated  a  portion  of  the  committee,  in  making 
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charges  against  us  of  so  serious  a  character,  or  whatever  we  may 
feel  on  the  subject,  re.Npect  for  your  honorable  body,  prevents  our 
making  any  comment  which  might  be  deemed  disrespecful ;  but 
at  the  same  time,  we  beg  leave  to  protest  against  that  part  of  the 
report  of  the  committee,  which  implicates  us,  as  hemi^  personalin 
its  character^  unjust,  and  made  tinder  circumstances  that  pave  us  no 
opportunity  for  explanation,  and  uncalled  for  in  tfie  execution  of 
the  duty  assi>rned  them  by  the  House  of  Dclcf^ates,  "to  examine 
into  the  condition  of  the  Fanners  and  Millers  Bank  of  Hagers- 
town." 

We  further  represent  that,  as  the  report  of  the  committee  has 
been  spread  on  the  Journal  of  the  House,  and  published  to  the 
world,  we  owe  it  to  the  public  ns  well  as  to  ourselves,  to  address 
you  on  the  subject,  by  stating  all  the  facts  in  the  case,  con- 
nected with  the  duties  required  of  us  as  commissioners,  that  you 
may  judge  correctly,  how  far  we  deserve  the  censure  cast  on  us 
in  the  report  of  the  committee.     They  areas  follows  : 

Two  certificates  of  special  deposits  of  specie,  then  m  the  pop- 
session  of  the  Farmers  .'ind  Millers  Bank,  amounting  to  about 
$G0,000,  were  placed  in  our  hands,  one  of  the  certificates  was 
signed  by  the  Cashier  of  the  Commercial  Bank  of  Millington,  Md., 
and  the  other  by  the  Cashier  of  the  Erie  County  Bank,  of  Buffalo, 
New  York.  'i"he  Millington  bank  at  that  time,  was  in  as  good 
credit  as  any  of  the  county  banks  in  the  State,  their  paper  being 
at  a  discount  in  Philadelphia,  of  only  one  half  per  cent.,  and  the 
paper  of  the  New  York  bank,  from  two  and  a  half  to  four  jier  cent. 
premium.  See  Bickiieirs  Reporter  of  that  year,  the  January  and 
October  numbers  of  which  we  have  now  belbre  us. 

We  will  suppose,  for  example,  that  a  certificate  of  special  depo- 
sit of  specie  of  the  Bank  of  Baltimore,  the  Farmers  Bank  of  Mary- 
land, or  the  Frederick  County  Bank,  had  been  presented  to  us, 
instead  of  the  Millington  or  the  New  York  bank,  would  we  not 
have  acted  correctly  in  reporting  to  the  Treasurer,  that  so  much 
specie  was  in  the  actual  possession  of  the  bank? 

What  possible  motive,  we  ask,  could  we  have  had  in  making  a 
false  report  to  the  Treasurer  ?  Neither  of  us  have  ever  had,  by 
loan,  discount  or  otherwise,  an  accommodation  in  the  the  Farmers 
and  Millers  Bank,  to  the  amount  of  one  cent,  during  the  whole  of 
the  operations  of  the  bank,  as  the  books  of  the  institution,  as 
well  as  the  accompanying  certificate  of  the  present  casliier  will 
shew. 

We  further  state  that  we  consulted  a  distinjjuisheed  member  of 
the  bar,  at  the  time  we  made  our  report  to  the  Treasurer,  who 
considered  the  evidence  before  us,  was  sufllicient  to  justify  us  in 
giving  the  co-rtificate  that  we  did  ;  and  there  is  now  on  file  in  the 
bank,  and  recently  in  the  hands  of  the  committee,  the  npinion  of 
several  eminent  legal  gentlemen  subsequently  given,  which  fully 
sustains  the  propriety  of  the  course  that  we  pursued,  and  which 
course  w^e  believe,  from  information  received,  has  not  been  unu- 
sual in  the  establishment  of  other  banks. 
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From  the  above  representation  of  facts,  we  ask  find  confidently 
expect,  that  you  will  cause  to  be  pl.iced  on  your  Journals,  this 
our  solemn  protest  against  that  portion  of  committee's  report, 
which  bears  upon  our  characters  and  coiKhict  as  agents  oi' the 
trust  confided  to  us  in  relation  to  the  establishment  of  the  Farmers 
and  Millers  Bank  of  Hagerstown. 

0.  II.  WILLIAMS, 
G.  R.    HHALL, 
GEO.  KEALHOFER. 

Farmers  and  Millkrs  Bank  of  Hagerstown,  Md. 

I  hereby  certify,  that  there  is  nothing  on  the  books  of  the  bank, 
to  shew  that  either  Gen.  0.  H.  Williams,  G.  Ross  Beall,  or  Geo. 
Kealhofer,  ever  received  any  accommodation  from  the  bank,  either 
by  loan  or  otherwise.  M.  C.  Clarkson,   Cashier. 

Hagerstown^  February  8t/i,  1843. 
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